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Directors’ Report for the year ended 
31 December 2021
6JG�&KTGEVQTU�JCXG�RNGCUWTG�KP�UWDOKVVKPI�VJGKT�TGRQTV�CPF�VJG�CWFKVGF�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�
and of the Company for the year ended 31 December 2021.

Principal Activities

The principal activities of the Company are investment holding, provision of management services, oil 
palm plantation and property development whilst the principal activities of the subsidiaries are as stated 
KP�0QVG���VQ�VJG�ƂPCPEKCN�UVCVGOGPVU�

6JGTG�JCU�DGGP�PQ�UKIPKƂECPV�EJCPIG�KP�VJG�PCVWTG�QH�VJGUG�CEVKXKVKGU�FWTKPI�VJG�ƂPCPEKCN�[GCT�QVJGT�VJCP�
CU�FKUENQUGF�KP�0QVG���VQ�VJG�ƂPCPEKCN�UVCVGOGPVU�

Ultimate Holding Company

The Company is a subsidiary of Perbadanan Kemajuan Negeri Kedah, a statutory body formed in 
/CNC[UKC�CPF�TGICTFGF�D[�VJG�&KTGEVQTU�CU�VJG�%QORCP[oU�WNVKOCVG�JQNFKPI�EQORCP[��FWTKPI�VJG�ƂPCPEKCN�
year and until the date of this report.

Subsidiaries

6JG�FGVCKNU�QH�VJG�%QORCP[oU�UWDUKFKCTKGU�CTG�FKUENQUGF�KP�0QVG���VQ�VJG�ƂPCPEKCN�UVCVGOGPVU�

Results

Group
RM’000

Company
RM’000

2TQƂV�HQT�VJG�[GCT�CVVTKDWVCDNG�VQ��
Owners of the Company 5,387 4,438

Non-controlling interests (21) -

5,366 4,438

Reserves and provisions

6JGTG�YGTG�PQ�OCVGTKCN�VTCPUHGTU�VQ�QT�HTQO�TGUGTXGU�CPF�RTQXKUKQPU�FWTKPI�VJG�ƂPCPEKCN�[GCT�WPFGT�TGXKGY�

Dividend

5KPEG�VJG�GPF�QH�RTGXKQWU�ƂPCPEKCN�[GCT��VJG�COQWPV�QH�FKXKFGPF�RCKF�D[�VJG�%QORCP[�KP�TGURGEV�QH�VJG�
ƂPCPEKCN�[GCT�GPFGF����&GEGODGT������YCU�CP�KPVGTKO�FKXKFGPF�QH�4/�������RGT�QTFKPCT[�UJCTG�VQVCNNKPI�
4/����������FGENCTGF�QP���/CTEJ������CPF�RCKF�QP����/CTEJ������

6JG�&KTGEVQTU�FQ�PQV�TGEQOOGPF�CP[�QVJGT�FKXKFGPF�VQ�DG�RCKF�HQT�VJG�ƂPCPEKCN�[GCT�GPFGF����&GEGODGT�
2021.
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Directors of the Company

&KTGEVQTU�YJQ�UGTXGF�FWTKPI�VJG�ƂPCPEKCN�[GCT�WPVKN�VJG�FCVG�QH�VJKU�TGRQTV�CTG�

Tuan Sr Haji Che Had bin Dhali  (Appointed on 1 February 2022)
Dato’ Zakiah binti Kasim
Dato’ Haji Syed Yussof bin Syed Othman
YB Senator Ir. Ts. Haji Khairil Nizam bin Khirudin
6WCP�/QJCOCF�+DTCJKO�DKP�)JC\CNK
Dato’ Haji Abdul Rahman bin Abdullah
6WCP�*CLK�/WJCOCF�5QDTK�DKP�1UOCP
&CVQo�/QJCOGF�5JCTKN�DKP�/QJCOGF�6CTOK\K�� 
4GUKIPGF�QP���0QXGODGT������
Datuk Seri Asri bin Hamidin @ Hamidon  (Resigned on 1 November 2021)

Directors of the subsidiaries

&KTGEVQTU�QH� VJG�UWDUKFKCTKGU�YJQ�UGTXGF�FWTKPI�VJG�ƂPCPEKCN�[GCT�WPVKN� VJG�FCVG�QH� VJKU� TGRQTV�CTG�CU�
follows :

Dato’ Haji Abdul Rahman bin Abdullah
Dato’ Syed Yussof bin Syed Othman
Dato’ Armishah bin Siraj
Noran Zamini bin Jamaluddin
/QJF�5QDTK�DKP�*WUUGKP
/QJF�+UMCPFCT�&\WNMCTPCKP�DKP�4CONK
6CJKT�DKP�/F�<KP
Khairulmuna binti Abd Ghani
Alsyukri bin Hamzah  (Appointed on 11 August 2021)
Faris Najhan bin Hashim  (Resigned on 3 February 2022)

Directors’ Interest In Shares

0QPG�QH�VJG�&KTGEVQTU�JQNFKPI�QHƂEG�CV����&GEGODGT������JCF�CP[�KPVGTGUV�KP�VJG�QTFKPCT[�UJCTGU�QH�VJG�
%QORCP[�CPF�QH�KVU�TGNCVGF�EQORCPKGU�FWTKPI�VJG�ƂPCPEKCN�[GCT�

&KTGEVQTUo�$GPGƂVU

5KPEG�VJG�GPF�QH�VJG�RTGXKQWU�ƂPCPEKCN�[GCT��PQ�&KTGEVQT�QH�VJG�%QORCP[�JCU�TGEGKXGF�PQT�DGEQOG�GPVKVNGF�
VQ�TGEGKXG�CP[�DGPGƂV�
QVJGT�VJCP�VJQUG�HGGU�CPF�QVJGT�DGPGƂVU�KPENWFGF�KP�VJG�CIITGICVG�COQWPV�QH�
TGOWPGTCVKQP�TGEGKXGF�QT�FWG�CPF�TGEGKXCDNG�D[�&KTGEVQTU�CU�UJQYP�KP�VJG�ƂPCPEKCN�UVCVGOGPVU��D[�TGCUQP�
QH�C�EQPVTCEV�OCFG�D[�VJG�%QORCP[�QT�C�TGNCVGF�EQORCP[�YKVJ�VJG�&KTGEVQT�QT�YKVJ�C�ƂTO�QH�YJKEJ�VJG�
&KTGEVQT�KU�C�OGODGT��QT�YKVJ�C�EQORCP[�KP�YJKEJ�VJG�&KTGEVQT�JCU�C�UWDUVCPVKCN�ƂPCPEKCN�KPVGTGUV�

6JGTG�YGTG�PQ�CTTCPIGOGPVU�FWTKPI�CPF�CV�VJG�GPF�QH�VJG�ƂPCPEKCN�[GCT�YJKEJ�JCF�VJG�QDLGEV�QH�GPCDNKPI�
&KTGEVQTU�QH�VJG�%QORCP[�VQ�CESWKTG�DGPGƂVU�D[�OGCPU�QH�VJG�CESWKUKVKQP�QH�UJCTGU�KP�QT�FGDGPVWTGU�QH�
the Company or any other body corporate.

Directors’ Report for the year ended 
31 December 2021 (Continued)
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Issue Of Shares And Debentures

There were no changes in the issued and paid-up capital of the Company and no debentures were 
KUUWGF�FWTKPI�VJG�ƂPCPEKCN�[GCT�

Options Granted Over Unissued Shares

0Q�QRVKQPU�YGTG�ITCPVGF�VQ�CP[�RGTUQP�VQ�VCMG�WR�WPKUUWGF�UJCTGU�QH�VJG�%QORCP[�FWTKPI�VJG�ƂPCPEKCN�
year.

Indemnity And Insurance Costs

&WTKPI�VJG�ƂPCPEKCN�[GCT��VJG�VQVCN�COQWPV�QH� KPUWTCPEG�GHHGEVGF�HQT�VJG�&KTGEVQTU�CPF�QHƂEGTU�QH�VJG�
)TQWR�CPF�VJG�%QORCP[�YGTG�4/��������

6JGTG�YCU�PQ�KPFGOPKV[�IKXGP�VQ�&KTGEVQTU��QHƂEGTU�QT�CWFKVQTU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�FWTKPI�
VJG�ƂPCPEKCN�[GCT�

Other Statutory Information

$GHQTG�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�YGTG�OCFG�QWV��VJG�&KTGEVQTU�VQQM�
reasonable steps to ascertain that :

i)  all known bad debts have been written off and adequate provision made for doubtful debts, and

ii)  any current assets which were unlikely to be realised in the ordinary course of business have been 
written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances:

i)  that would render the amount written off for bad debts or the amount of the provision for doubtful 
debts in the Group and in the Company inadequate to any substantial extent, or

KK��� VJCV�YQWNF�TGPFGT�VJG�XCNWG�CVVTKDWVGF�VQ�VJG�EWTTGPV�CUUGVU�KP�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�
and of the Company misleading, or

iii)  which have arisen which render adherence to the existing method of valuation of assets or liabilities 
of the Group and of the Company misleading or inappropriate, or

KX��� PQV�QVJGTYKUG�FGCNV�YKVJ�KP�VJKU�TGRQTV�QT�VJG�ƂPCPEKCN�UVCVGOGPVU�VJCV�YQWNF�TGPFGT�CP[�COQWPV�
UVCVGF�KP�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�OKUNGCFKPI�

At the date of this report, there does not exist :

i)  any charge on the assets of the Group or of the Company that has arisen since the end of the 
ƂPCPEKCN�[GCT�CPF�YJKEJ�UGEWTGU�VJG�NKCDKNKVKGU�QH�CP[�QVJGT�RGTUQP��QT

ii)  any contingent liability in respect of the Group or of the Company that has arisen since the end of 
VJG�ƂPCPEKCN�[GCT�

Directors’ Report for the year ended 
31 December 2021 (Continued)
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No contingent liability or other liability of any company in the Group has become enforceable, or is likely 
VQ�DGEQOG�GPHQTEGCDNG�YKVJKP�VJG�RGTKQF�QH�VYGNXG�OQPVJU�CHVGT�VJG�GPF�QH�VJG�ƂPCPEKCN�[GCT�YJKEJ��KP�
the opinion of the Directors, will or may substantially affect the ability of the Group and of the Company 
to meet their obligations as and when they fall due.

+P�VJG�QRKPKQP�QH�VJG�&KTGEVQTU��VJG�ƂPCPEKCN�RGTHQTOCPEGU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�HQT�VJG�[GCT�
ended 31 December 2021 have not been substantially affected by any item, transaction or event of a 
material and unusual nature nor has any such item, transaction or event occurred in the interval between 
VJG�GPF�QH�VJCV�ƂPCPEKCN�[GCT�CPF�VJG�FCVG�QH�VJKU�TGRQTV�

Directors’ Report for the year ended 
31 December 2021 (Continued)

Auditors

6JG�CWFKVQTU��-2/)�2.6��JCXG�KPFKECVGF�VJGKT�YKNNKPIPGUU�VQ�CEEGRV�TG�CRRQKPVOGPV�

6JG�CWFKVQTUo�TGOWPGTCVKQP�KU�FKUENQUGF�KP�0QVG����VQ�VJG�ƂPCPEKCN�UVCVGOGPVU�

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors :

…………………………………………….

Tuan Sr. Haji Che Had bin Dhali

Director

…………………………………………….

6WCP�/QJCOCF�+DTCJKO�DKP�)JC\CNK

Director

Alor Setar,

Date : 22 April 2022

Other Statutory Information (continued)
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Consolidated Statement of Financial Position 
as at 31 December 2021

Note 2021
RM’000

2020
RM’000

Assets
Property, plant and equipment 3 72,278 89,916

Investment properties 4 97,007 55,949

Investment in an associate 6 3,932 -

Investment in joint venture 7 - -

Inventories 8 319,237 336,419

Other investments 9 135 135

Deferred tax assets 10 718 584

Trade receivables 12 19,773 -

Total non-current assets 513,080 483,003

Inventories 8 23,343 57,625

Contract assets 11.1 30,994 42,852

Contract costs 11.2 1,868 1,558

Trade and other receivables 12 68,355 76,080

Current tax assets 179 29

Other investments 9 2,305 3,315

Deposits with licensed banks 13 16,199 14,553

Cash and bank balances 14 59,998 55,293

203,241 251,305

#UUGVU�ENCUUKƂGF�CU�JGNF�HQT�UCNG 15 - -

Total current assets 203,241 251,305

Total assets 716,321 734,308

Equity
Share capital 16 331,020 331,020

Retained earnings 140,755 137,641

Equity attributable to owners of the 
Company 471,775 468,661

Non-controlling interest (23) (22)

Total equity 471,752 468,639

Liabilities
Lease liabilities 21,227 -

Loans and borrowings 17 24,817 35,059

Total non-current liabilities 46,044 35,059

Trade and other payables 18 117,689 137,583

Contract liabilities 11.1 678 3,653

Loans and borrowings 17 80,158 89,374

Total current liabilities 198,525 230,610

Total liabilities 244,569 265,669

Total equity and liabilities 716,321 734,308

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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%QPUQNKFCVGF�5VCVGOGPV�QH�2TQƂV�QT�.QUU�CPF�
other Comprehensive Income for the year ended 
31 December 2021

Note 2021
RM’000

2020
RM’000

Revenue 19 207,729 219,585

Cost of sales 20 (172,945) (175,967)

)TQUU�RTQƂV 34,784 43,618

Distribution expenses (1,958) (1,659)

Administrative expenses (28,512) (29,026)

Other operating income 10,082 4,695

0GV�NQUU�QP�KORCKTOGPV�QH�ƂPCPEKCN�KPUVTWOGPVU��
   and contract assets

22 (702) (998)

Other operating expenses (608) (717)

Results from operating activities 13,086 15,913

Finance costs 21 (5,316) (7,379)

2TQƂV�DGHQTG�VCZ 22 7,770 8,534

Income tax 25 (2,404) (3,264)

2TQƂV�TGRTGUGPVKPI�VQVCN�EQORTGJGPUKXG�KPEQOG�HQT�
   the year representing 5,366 5,270

2TQƂV�
.QUU��HQT�VJG�[GCT�CVVTKDWVCDNG�VQ��
Owners of the Company 5,387 5,292

Non-controlling interests (21) (22)

2TQƂV�TGRTGUGPVKPI�VQVCN�EQORTGJGPUKXG�KPEQOG�HQT�
   the year 5,366 5,270

Earnings per ordinary share (sen) 26 1.77 1.74

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Attributable to owners of the 
Company

Share 
capital
RM’000

Retained 
earnings
RM’000

Total
RM’000

Non-
controlling 
interests
RM’000

Total 
equity

RM’000
At 1 January 2020 331,020 132,349 463,369 - 463,369

2TQƂV�HQT�VJG�[GCT�TGRTGUGPVKPI�
   total comprehensive income  
   for the year

- 5,292 5,292 (22) 5,270

At 31 December 2020/
   1 January 2021 331,020 137,641 468,661 (22) 468,639

2TQƂV�HQT�VJG�[GCT�TGRTGUGPVKPI�
   total comprehensive income 
   for the year

- 5,387 5,387 (21) 5,366

Total transactions with 
   owners of the Company
- Dividend to owners of the 
   Company (Note 27)

- (2,273) (2,273) - (2,273)

- Changes in ownership 
   interests in a subsidiary

- - - 20 20

At 31 December 2021 331,020 140,755 471,775 (23) 471,752

Note 16

Consolidated Statement of Changes in Equity for 
the year ended 31 December 2021

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Consolidated Statement of Cash Flows for the 
year ended 31 December 2021

Note 2021
RM’000

2020
RM’000

%CUJ�ƃQYU�HTQO�QRGTCVKPI�CEVKXKVKGU
2TQƂV�DGHQTG�VCZ 7,770 8,534

Adjustments for :

Depreciation of property, plant and 
equipment

3 6,984 8,337

Property, plant and equipment written off 22 - 4

Gain on disposal of property, plant and 
equipment

22 (12) (494)

Interest income 22 (546) (879)

Interest expense 5,316 7,379

Impairment loss on property, plant and 
equipment

22 - 148

Change in fair value of investment properties 22 (4,852) -

7PTGCNKUGF�RTQƂV�QP�KPXGUVOGPV�KP�CP�
associate

6 2,017 -

1RGTCVKPI�RTQƂV�DGHQTG�YQTMKPI�ECRKVCN�EJCPIGU 16,677 23,029

Changes in working capital :

Contract assets 11,858 (25,656)

Trade and other receivables (12,048) 3,992

Inventories 51,464 23,819

Trade and other payables (19,894) (2,374)

Contract liabilities (2,975) (6,538)

Contract costs (310) (1,326)

Cash generated from operations 44,772 14,946

Interest paid (5,316) (7,379)

Tax paid (2,688) (1,428)

     Net cash from operating activities 36,768 6,139

%CUJ�ƃQYU�HTQO�KPXGUVKPI�CEVKXKVKGU
Investment in an associate (5,949) -

Disposal of share to non-controlling interest 20 -

Purchase of property, plant and equipment 3.1 (2,488) (1,085)

Proceeds from disposal of property, plant 
   and equipment

58 495

Proceeds from disposal of other investments 1,010 -

Purchase of other investments - (662)

Interest income received 546 879

     Net cash used in investing activities (6,803) (373)

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Consolidated Statement of Cash Flows for the year ended 
31 December 2021 (Continued)

Note 2021
RM’000

2020
RM’000

%CUJ�ƃQYU�HTQO�ƂPCPEKPI�CEVKXKVKGU
Repayment of loans B (12,374) (12,587)

/QXGOGPVU�QH�QVJGT�DQTTQYKPIU��PGV B (503) (69)

Repayment of hire purchase B (3,140) (2,065)

Withdrawal of pledged deposits 600 1,354

Dividend paid 27 (2,273) -

0GV�ECUJ�WUGF�KP�ƂPCPEKPI�CEVKXKVKGU (17,690) (13,229)

Net increase in cash and cash equivalents 12,275 7,463

Cash and cash equivalents at
   beginning of year 46,041 53,504

Cash and cash equivalents at end of year A 58,316 46,041

Notes

A.     Cash and cash equivalents

2021
RM’000

2020
RM’000

Cash and bank balances 59,998 55,293

Deposits placed with licensed banks 16,199 14,553

Less : Deposits pledged (8,029) (8,629)

Bank overdrafts (9,852) (15,176)

58,316 46,041

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Consolidated Statement of Cash Flows for the year ended 
31 December 2021 (Continued)
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Statement of Financial Position as 
at 31 December 2021

Note 2021
RM’000

2020
RM’000

Assets
Property, plant and equipment 3 12,818 12,785

Investment properties 4 11,539 16,356

Interests in subsidiaries 5 115,494 107,014

Inventories 8 217,602 217,602

Total non-current assets 357,453 353,757

Inventories 8 394 394

Trade and other receivables 12 11,959 13,601

Current tax assets 18 35

Other investments 9 2,305 3,315

Cash and bank balances 14 2,298 3,765

Total current assets 16,974 21,110

Total assets 374,427 374,867

Equity
Share capital 16 331,020 331,020

Retained earnings 6,160 3,995

Total equity 337,180 335,015

Liabilities
Deferred tax liability 10 257 739

Loans and borrowings 17 22,000 25,018

Total non-current liabilities 22,257 25,757

Loans and borrowings 17 5,518 4,554

Trade and other payables 18 9,472 9,541

Total current liabilities 14,990 14,095

Total liabilities 37,247 39,852

Total equity and liabilities 374,427 374,867

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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5VCVGOGPV�QH�2TQƂV�QT�.QUU�CPF�QVJGT�
Comprehensive Income for the year ended 31 
December 2021

Note 2021
RM’000

2020
RM’000

Revenue 19 25,529 16,546

Cost of sales 20 (599) (2,264)

)TQUU�RTQƂV 24,930 14,282

Distribution expenses (555) (502)

Administrative expenses (13,794) (11,995)

Other operating income 2,289 3,127

0GV�NQUU�QP�KORCKTOGPV�QH�ƂPCPEKCN�KPUVTWOGPVU�
   and contract assets

22 (704) (1,352)

Other operating expenses (7,071) (7,316)

Results from operating activities 5,095 (3,756)

Finance costs 21 (1,139) (1,386)

2TQƂV�
.QUU��DGHQTG�VCZ 22 3,956 (5,142)

Income tax 25 482 -

2TQƂV�
.QUU��TGRTGUGPVKPI�VQVCN�EQORTGJGPUKXG�
   income/(expense) for the year 4,438 (5,142)

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Statement of Changes in Equity for the year 
ended 31 December 2021

Share 
capital
RM’000

Retained 
earnings
RM’000

Total equity
RM’000

At 1 January 2020 331,020 9,137 340,157

Loss for the year representing total 
comprehensive expense for the year

- (5,142) (5,142)

At 31 December 2020/1 January 2021 331,020 3,995 335,015

2TQƂV�HQT�VJG�[GCT�TGRTGUGPVKPI�VQVCN�
comprehensive income for the year

- 4,438 4,438

Distributions to owners of the Company

- Dividend to owners of the Company (Note 27) - (2,273) (2,273)

At 31 December 2021 331,020 6,160 337,180

Note 16

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Statement of Cash Flows for the year ended 
31 December 2021

Note 2021
RM’000

2020
RM’000

%CUJ�ƃQYU�HTQO�QRGTCVKPI�CEVKXKVKGU
2TQƂV�
.QUU��DGHQTG�VCZ 3,956 (5,142)

Adjustments for :

Depreciation of property, plant and 
equipment

3 732 863

Dividend income 22 (12,000) (10,000)

Interest income 22 (1,468) (1,858)

Interest expense 1,139 1,386

Impairment loss on investment in subsidiaries 22 - 2,044

Impairment loss on advances to subsidiaries 22 2,254 5,272

Change in fair value of investment property 22                4,817 -

Operating loss before working capital changes (570) (7,435)

Changes in working capital :

Inventories - 1,661

Trade and other receivables (8,358) 1,576

Trade and other payables (69) 2,116

Cash used in operations (8,997) (2,082)

Interest paid (1,139) (1,386)

Tax refund/(paid) 17 (14)

Dividend received 22,000 -

Net cash from/(used in) operating 
   activities 11,881 (3,482)

%CUJ�ƃQYU�HTQO�KPXGUVKPI�CEVKXKVKGU
Purchase of property, plant and equipment 3.1 (765) (131)

Proceeds from disposal of other investments 1,010 -

Purchase of other investments - (662)

Interest income received 1,468 1,858

(Advances to)/Refund from subsidiaries (10,734) 1,009

     Net cash (used in)/from investing 
        activities (9,021) 2,074

%CUJ�ƃQYU�HTQO�ƂPCPEKPI�CEVKXKVKGU
Dividend paid to owners of the Company 27 (2,273) -

Repayment of SUKUK A - (30,000)

(Repayment)/Drawdown of term loan A (2,000) 29,500

Repayment of hire purchase liabilities A (54) (58)

0GV�ECUJ�WUGF�KP�ƂPCPEKPI�CEVKXKVKGU (4,327) (558)

Net decrease in cash and bank balances (1,467) (1,966)

Cash and bank balances at beginning of year 3,765 5,731

Cash and bank balances at end of year 14 2,298 3,765

6JG�PQVGU�QP�RCIGU�����VQ�����CTG�CP�KPVGITCN�RCTV�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�
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Note

#������%JCPIGU�KP�NKCDKNKVKGU�CTKUKPI�HTQO�ƂPCPEKPI�CEVKXKVKGU�CTG�CU�HQNNQYU�:

At 1 
January

2020
RM’000

Net changes 
from 

ƂPCPEKPI
ECUJ�ƃQY
RM’000

At 31 
December 

2020/1 
January 

2021
RM’000

Net 
changes 

from 
ƂPCPEKPI
ECUJ�ƃQY
RM’000

At 31 
December 

2021
RM’000

SUKUK 30,000 (30,000) - - -

Term loan - 29,500 29,500 (2,000) 27,500

Hire purchase liabilities 130 (58) 72 (54) 18

Total loan and borrowings 30,130 (558) 29,572 (2,054) 27,518

Statement of Cash Flows for the year ended 
31 December 2021 (Continued)
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Notes to the Financial Statements

$KPC�&CTWNCOCP�$GTJCF�KU�C�RWDNKE�NKOKVGF�NKCDKNKV[�EQORCP[��KPEQTRQTCVGF�CPF�FQOKEKNGF�KP�/CNC[UKC�CPF�
KU�NKUVGF�QP�VJG�/CKP�/CTMGV�QH�$WTUC�/CNC[UKC�5GEWTKVKGU�$GTJCF��6JG�CFFTGUU�QH�VJG�RTKPEKRCN�RNCEG�QH�
DWUKPGUU�CPF�TGIKUVGTGF�QHƂEG�QH�VJG�%QORCP[�KU�CU�HQNNQYU�

#TCU����/GPCTC�$&$
No. 88, Lebuhraya Darulaman
05100 Alor Setar
Kedah Darul Aman

6JG�EQPUQNKFCVGF�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�%QORCP[�CU�CV�CPF�HQT�VJG�[GCT�GPFGF����&GEGODGT������
comprise the Company and its subsidiaries (together referred to as the “Group” and individually referred 
VQ�CU�p)TQWR�GPVKVKGUq��CPF�VJG�)TQWRoU�KPVGTGUV�KP�CP�CUUQEKCVG�CPF�LQKPV�XGPVWTG��6JG�ƂPCPEKCN�UVCVGOGPVU�
of the Company as at and for the year ended 31 December 2021 do not include other entities.

The principal activities of the Company are investment holding, provision of management services, oil 
palm plantation and property development whilst the principal activities of the subsidiaries are as stated 
KP�0QVG���VQ�VJG�ƂPCPEKCN�UVCVGOGPVU�

The ultimate holding company is Perbadanan Kemajuan Negeri Kedah, a statutory body formed in 
/CNC[UKC�

6JGUG�ƂPCPEKCN�UVCVGOGPVU�YGTG�CRRTQXGF�D[�VJG�$QCTF�QH�&KTGEVQTU�QP�����#RTKN������

1. Basis of preparation

(a)  Statement of compliance

� 6JG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�JCXG�DGGP�RTGRCTGF�KP�CEEQTFCPEG�YKVJ�
/CNC[UKCP�(KPCPEKCN�4GRQTVKPI�5VCPFCTFU�
p/(45Uq���+PVGTPCVKQPCN�(KPCPEKCN�4GRQTVKPI�5VCPFCTFU�

p+(45Uq��CPF�VJG�TGSWKTGOGPVU�QH�VJG�%QORCPKGU�#EV������KP�/CNC[UKC�

 The following are accounting standards, interpretations and amendments that have been issued 
D[� VJG�/CNC[UKCP�#EEQWPVKPI�5VCPFCTFU�$QCTF� 
p/#5$q��DWV� JCXG�PQV�DGGP�CFQRVGF�D[� VJG�
Group and the Company :

 MFRSs, interpretations and amendments effective for annual periods beginning on or after 
1 April 2021

•  Amendment to MFRS 16, Leases - Covid-19-Related Rent Concessions beyond 30 June 2021

 MFRSs, interpretations and amendments effective for annual periods beginning on or after 
1 January 2022

 •  Amendments to MFRS 1, First-time Adoption of Malaysian Financial Reporting Standards 

#PPWCN�+ORTQXGOGPVU�VQ�/(45�5VCPFCTFU�����������

 •  Amendments to MFRS 3, Business Combinations - Reference to the Conceptual Framework

�r�� #OGPFOGPVU� VQ�/(45����(KPCPEKCN� +PUVTWOGPVU� 
#PPWCN� +ORTQXGOGPVU� VQ�/(45�5VCPFCTFU�
����������
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1. Basis of preparation (continued)

(a)  Statement of compliance (continued) 

r�� #OGPFOGPVU�VQ�+NNWUVTCVKXG�'ZCORNGU�CEEQORCP[KPI�/(45�����.GCUGU�
#PPWCN�+ORTQXGOGPVU�
VQ�/(45�5VCPFCTFU�����������

 •  Amendments to MFRS 116, Property, Plant and Equipment - Proceeds before Intended Use

 •  Amendments to MFRS 137, Provisions, Contingent Liabilities and Contingent Assets - Onerous 
%QPVTCEVU���%QUV�QH�(WNƂNNKPI�C�%QPVTCEV

�r�� #OGPFOGPVU�VQ�/(45������#ITKEWNVWTG�
#PPWCN�+ORTQXGOGPVU�VQ�/(45�5VCPFCTFU�����������

 MFRSs, interpretations and amendments effective for annual periods beginning on or after 
1 January 2023

 •  MFRS 17, Insurance Contracts

 •  Amendments to MFRS 17, Insurance Contracts – Initial application of MFRS 17 and MFRS 9 – 
Comparative Information

�r�� #OGPFOGPVU�VQ�/(45������2TGUGPVCVKQP�QH�(KPCPEKCN�5VCVGOGPVU���%NCUUKƂECVKQP�QH�.KCDKNKVKGU�CU�
Current or Non-current and Disclosures of Accounting Policies

 •  Amendments to MFRS 108, Accounting Policies, Changes in Accounting Estimates and Errors 
��&GƂPKVKQP�QH�#EEQWPVKPI�'UVKOCVGU

 •  Amendments to MFRS 112, Income Taxes – Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction

 MFRSs, interpretations and amendments effective for annual periods beginning on or after 
C�FCVG�[GV�VQ�DG�EQPƂTOGF

 •  Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128, Investments 
in Associates and Joint Ventures - Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture

  The Group and the Company plan to apply the abovementioned accounting standards, 
KPVGTRTGVCVKQPU�CPF�COGPFOGPVU��YJGTG�CRRNKECDNG��KP�VJG�TGURGEVKXG�ƂPCPEKCN�[GCTU�YJGP�VJG�
abovementioned accounting standards, interpretations and amendments become effective.

  The initial application of the accounting standards, amendments or interpretations are not 
GZRGEVGF�VQ�JCXG�CP[�OCVGTKCN�ƂPCPEKCN�KORCEVU�VQ�VJG�EWTTGPV�RGTKQF�CPF�RTKQT�RGTKQF�ƂPCPEKCN�
statements of the Group and the Company.
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1. Basis of preparation (continued)

(b) Basis of measurement

� 6JG�ƂPCPEKCN�UVCVGOGPVU�JCXG�DGGP�RTGRCTGF�QP�VJG�JKUVQTKECN�EQUV�DCUKU�QVJGT�VJCP�CU�FKUENQUGF�
KP�0QVG���VQ�VJG�ƂPCPEKCN�UVCVGOGPVU�

(c) Functional and presentation currency

� 6JGUG�ƂPCPEKCN� UVCVGOGPVU� CTG�RTGUGPVGF� KP�4KPIIKV�/CNC[UKC� 
p4/q���YJKEJ� KU� VJG�%QORCP[oU�
HWPEVKQPCN�EWTTGPE[��#NN�ƂPCPEKCN� KPHQTOCVKQP� KU�RTGUGPVGF� KP�4/�CPF�JCU�DGGP�TQWPFGF�VQ� VJG�
nearest thousand, unless otherwise stated.

(d) Use of estimates and judgements

� 6JG� RTGRCTCVKQP� QH� VJG� ƂPCPEKCN� UVCVGOGPVU� KP� EQPHQTOKV[� YKVJ� /(45U� CPF� +(45U� TGSWKTGU�
management to make judgements, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates.

 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected.

� 6JGTG� CTG� PQ� UKIPKƂECPV� CTGCU� QH� GUVKOCVKQP� WPEGTVCKPV[� CPF� ETKVKECN� LWFIGOGPVU� KP� CRRN[KPI�
CEEQWPVKPI� RQNKEKGU� VJCV� JCXG� UKIPKƂECPV� GHHGEV� QP� VJG� COQWPVU� TGEQIPKUGF� KP� VJG� ƂPCPEKCN�
statements other than those disclosed in the following notes :

•  Note 4.4  Fair value of investment properties

•  Note 19.2  Recognition of property development revenue and expenses

���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU

 The accounting policies set out below have been applied consistently to the periods presented in 
VJGUG�ƂPCPEKCN�UVCVGOGPVU�CPF�JCXG�DGGP�CRRNKGF�EQPUKUVGPVN[�D[�)TQWR�GPVKVKGU��WPNGUU�QVJGTYKUG�
stated.

(a) Basis of consolidation

(i) Subsidiaries

�� 5WDUKFKCTKGU�CTG�GPVKVKGU��KPENWFKPI�UVTWEVWTGF�GPVKVKGU��EQPVTQNNGF�D[�VJG�%QORCP[��6JG�ƂPCPEKCN�
UVCVGOGPVU�QH�UWDUKFKCTKGU�CTG�KPENWFGF�KP�VJG�EQPUQNKFCVGF�ƂPCPEKCN�UVCVGOGPVU�HTQO�VJG�FCVG�
that control commences until the date that control ceases.

  The Group controls an entity when it is exposed, or has rights, to variable returns from its 
involvement with the entity and has the ability to affect those returns through its power over 
the entity. Potential voting rights are considered when assessing control only when such rights 
are substantive. The Group also considers it has de facto power over an investee when, despite 
not having the majority of voting rights, it has the current ability to direct the activities of the 
KPXGUVGG�VJCV�UKIPKƂECPVN[�CHHGEV�VJG�KPXGUVGGoU�TGVWTP�
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���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

 (a) Basis of consolidation (continued)

 (i) Subsidiaries (continued)

� +PXGUVOGPVU�KP�UWDUKFKCTKGU�CTG�OGCUWTGF�KP�VJG�%QORCP[oU�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP�CV�
EQUV�NGUU�CP[�KORCKTOGPV�NQUUGU��WPNGUU�VJG�KPXGUVOGPV�KU�ENCUUKƂGF�CU�JGNF�HQT�UCNG�QT�FKUVTKDWVKQP��
The cost of investments includes transaction costs.

 (ii) Business combinations

 Business combinations are accounted for using the acquisition method from the acquisition 
date, which is the date on which control is transferred to the Group.

 For new acquisitions, the Group measures the cost of goodwill at the acquisition date as:

•  the fair value of the consideration transferred; plus•  the recognised amount of any non-
controlling interests in the acquiree; plus

•  if the business combination is achieved in stages, the fair value of the existing equity interest 
in the acquiree; less

r�� VJG�PGV� TGEQIPKUGF�COQWPV� 
IGPGTCNN[� HCKT� XCNWG��QH� VJG� KFGPVKƂCDNG�CUUGVU�CESWKTGF�CPF�
liabilities assumed.

� 9JGP�VJG�GZEGUU�KU�PGICVKXG��C�DCTICKP�RWTEJCUG�ICKP�KU�TGEQIPKUGF�KOOGFKCVGN[�KP�RTQƂV�QT�
loss.

 For each business combination, the Group elects whether it measures the non-controlling 
interests in the acquiree either at fair value or at the proportionate share of the acquiree’s 
KFGPVKƂCDNG�PGV�CUUGVU�CV�VJG�CESWKUKVKQP�FCVG�

 Transaction costs, other than those associated with the issue of debt or equity securities, that 
the Group incurs in connection with a business combination are expensed as incurred.

 (iii) Acquisitions of non-controlling interests

 The Group accounts for all changes in its ownership interest in a subsidiary that do not result 
in a loss of control as equity transactions between the Group and its non-controlling interest 
holders. Any difference between the Group’s share of net assets before and after the change, 
and any consideration received or paid, is adjusted to or against Group reserves.

 (iv) Loss of control

 Upon the loss of control of a subsidiary, the Group derecognises the assets and liabilities of the 
former subsidiary, any non-controlling interests and the other components of equity related 
VQ�VJG�HQTOGT�UWDUKFKCT[�HTQO�VJG�EQPUQNKFCVGF�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP��#P[�UWTRNWU�QT�
FGƂEKV�CTKUKPI�QP� VJG� NQUU�QH�EQPVTQN� KU� TGEQIPKUGF� KP�RTQƂV�QT� NQUU�� +H� VJG�)TQWR� TGVCKPU�CP[�
interest in the former subsidiary, then such interest is measured at fair value at the date that 
EQPVTQN�KU�NQUV��5WDUGSWGPVN[��KV�KU�CEEQWPVGF�HQT�CU�CP�GSWKV[�CEEQWPVGF�KPXGUVGG�QT�CU�C�ƂPCPEKCN�
CUUGV�FGRGPFKPI�QP�VJG�NGXGN�QH�KPƃWGPEG�TGVCKPGF�
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(v) Associates

�� #UUQEKCVGU�CTG�GPVKVKGU��KPENWFKPI�WPKPEQTRQTCVGF�GPVKVKGU��KP�YJKEJ�VJG�)TQWR�JCU�UKIPKƂECPV�
KPƃWGPEG��DWV�PQV�EQPVTQN��QXGT�VJG�ƂPCPEKCN�CPF�QRGTCVKPI�RQNKEKGU�

�� +PXGUVOGPVU�KP�CUUQEKCVGU�CTG�CEEQWPVGF�HQT�KP�VJG�EQPUQNKFCVGF�ƂPCPEKCN�UVCVGOGPVU�WUKPI�VJG�
GSWKV[�OGVJQF�NGUU�CP[�KORCKTOGPV�NQUUGU��WPNGUU�KV�KU�ENCUUKƂGF�CU�JGNF�HQT�UCNG�QT�FKUVTKDWVKQP��
6JG�EQUV�QH�VJG�KPXGUVOGPV�KPENWFGU�VTCPUCEVKQP�EQUVU��6JG�EQPUQNKFCVGF�ƂPCPEKCN�UVCVGOGPVU�
KPENWFG� VJG� )TQWRoU� UJCTG� QH� VJG� RTQƂV� QT� NQUU� CPF� QVJGT� EQORTGJGPUKXG� KPEQOG� QH� VJG�
associates, after adjustments if any, to align the accounting policies with those of the Group, 
HTQO�VJG�FCVG�VJCV�UKIPKƂECPV� KPƃWGPEG�EQOOGPEGU�WPVKN� VJG�FCVG�VJCV�UKIPKƂECPV� KPƃWGPEG�
ceases.

  When the Group’s share of losses exceeds its interest in an associate, the carrying amount of 
that interest including any long-term investments is reduced to zero, and the recognition of 
further losses is discontinued except to the extent that the Group has an obligation or has 
made payments on behalf of the associate.

�� 9JGP�VJG�)TQWR�EGCUGU�VQ�JCXG�UKIPKƂECPV�KPƃWGPEG�QXGT�CP�CUUQEKCVG��CP[�TGVCKPGF�KPVGTGUV�
KP�VJG�HQTOGT�CUUQEKCVG�CV�VJG�FCVG�YJGP�UKIPKƂECPV�KPƃWGPEG�KU�NQUV�KU�OGCUWTGF�CV�HCKT�XCNWG�
CPF�VJKU�COQWPV�KU�TGICTFGF�CU�VJG�KPKVKCN�ECTT[KPI�COQWPV�QH�C�ƂPCPEKCN�CUUGV��6JG�FKHHGTGPEG�
between the fair value of any retained interest plus proceeds from the interest disposed of 
and the carrying amount of the investment at the date when equity method is discontinued is 
TGEQIPKUGF�KP�VJG�RTQƂV�QT�NQUU�

�� 9JGP�VJG�)TQWRoU�KPVGTGUV�KP�CP�CUUQEKCVG�FGETGCUGU�DWV�FQGU�PQV�TGUWNV�KP�C�NQUU�QH�UKIPKƂECPV�
KPƃWGPEG��CP[�TGVCKPGF�KPVGTGUV�KU�PQV�TG�OGCUWTGF��#P[�ICKP�QT�NQUU�CTKUKPI�HTQO�VJG�FGETGCUG�
KP�KPVGTGUV�KU�TGEQIPKUGF�KP�RTQƂV�QT�NQUU��#P[�ICKPU�QT�NQUUGU�RTGXKQWUN[�TGEQIPKUGF�KP�QVJGT�
EQORTGJGPUKXG�KPEQOG�CTG�CNUQ�TGENCUUKƂGF�RTQRQTVKQPCVGN[�VQ�VJG�RTQƂV�QT�NQUU�KH�VJCV�ICKP�QT�
NQUU�YQWNF�DG�TGSWKTGF�VQ�DG�TGENCUUKƂGF�VQ�RTQƂV�QT�NQUU�QP�VJG�FKURQUCN�QH�VJG�TGNCVGF�CUUGVU�
or liabilities.

�� +PXGUVOGPV�KP�CP�CUUQEKCVG�KU�OGCUWTGF�KP�VJG�%QORCP[oU�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP�CV�EQUV�
NGUU�CP[�KORCKTOGPV�NQUUGU�WPNGUU�VJG�KPXGUVOGPV�KU�ENCUUKƂGF�CU�JGNF�HQT�UCNG�QT�FKUVTKDWVKQP��
The cost of investments includes transaction costs.

(vi) Joint arrangements

  Joint arrangements are arrangements of which the Group has joint control, established by 
EQPVTCEVU�TGSWKTKPI�WPCPKOQWU�EQPUGPV�HQT�FGEKUKQPU�CDQWV�VJG�CEVKXKVKGU�VJCV�UKIPKƂECPVN[�CHHGEV�
the arrangements’ returns.

�� ,QKPV�CTTCPIGOGPVU�CTG�ENCUUKƂGF�CPF�CEEQWPVGF�HQT�CU�HQNNQYU��

r�� #� LQKPV�CTTCPIGOGPV� KU�ENCUUKƂGF�CU�pLQKPV�QRGTCVKQPq�YJGP� VJG�)TQWR�JCU� TKIJVU� VQ� VJG�
assets and obligations for the liabilities relating to an arrangement. The Group accounts for 
each of its share of the assets, liabilities and transactions, including its share of those held or 
incurred jointly with the other investors, in relation to the joint operation.

���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

 (a) Basis of consolidation (continued)
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r�� #�LQKPV�CTTCPIGOGPV�KU�ENCUUKƂGF�CU�pLQKPV�XGPVWTGq�YJGP�VJG�)TQWR�JCU�TKIJVU�QPN[�VQ�VJG�
net assets of the arrangements. The Group accounts for its interest in the joint venture using 
the equity method. Investments in joint venture are measured in the Company’s statement 
QH�ƂPCPEKCN�RQUKVKQP�CV�EQUV�NGUU�CP[�KORCKTOGPV�NQUUGU��WPNGUU�VJG�KPXGUVOGPV�KU�ENCUUKƂGF�CU�
held for sale or distribution. The cost of investment includes transaction costs.

(vii) Non-controlling interests

  Non-controlling interests at the end of the reporting period, being the equity in a subsidiary 
not attributable directly or indirectly to the equity holders of the Company, are presented in the 
EQPUQNKFCVGF�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP�CPF�UVCVGOGPV�QH�EJCPIGU�KP�GSWKV[�YKVJKP�GSWKV[��
separately from equity attributable to the owners of the Company. Non-controlling interests in 
VJG�TGUWNVU�QH�VJG�)TQWR�KU�RTGUGPVGF�KP�VJG�EQPUQNKFCVGF�UVCVGOGPV�QH�RTQƂV�QT�NQUU�CPF�QVJGT�
EQORTGJGPUKXG�KPEQOG�CU�CP�CNNQECVKQP�QH�VJG�RTQƂV�QT�NQUU�CPF�VJG�EQORTGJGPUKXG�KPEQOG�HQT�
the year between non-controlling interests and owners of the Company.

  Losses applicable to the non-controlling interests in a subsidiary are allocated to the non-
EQPVTQNNKPI� KPVGTGUVU�GXGP� KH�FQKPI� UQ�ECWUGU� VJG�PQP�EQPVTQNNKPI� KPVGTGUVU� VQ�JCXG�C�FGƂEKV�
balance.

(viii) Transactions eliminated on consolidation

  Intra-group balances and transactions, and any unrealised income and expenses arising from 
KPVTC�ITQWR�VTCPUCEVKQPU��CTG�GNKOKPCVGF�KP�RTGRCTKPI�VJG�EQPUQNKFCVGF�ƂPCPEKCN�UVCVGOGPVU�

  Unrealised gains arising from transactions with equity-accounted associate are eliminated 
against the investment to the extent of the Group’s interest in the investees. Unrealised losses 
are eliminated in the same way as unrealised gains, but only to the extent that there is no 
evidence of impairment.

(b) Financial instruments

(i) Recognition and initial measurement

�� #�ƂPCPEKCN�CUUGV�QT�C�ƂPCPEKCN�NKCDKNKV[�KU�TGEQIPKUGF�KP�VJG�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP�YJGP��
and only when, the Group or the Company becomes a party to the contractual provisions of 
the instrument.

�� #� ƂPCPEKCN� CUUGV� 
WPNGUU� KV� KU� C� VTCFG� TGEGKXCDNG� YKVJQWV� UKIPKƂECPV� ƂPCPEKPI� EQORQPGPV��
QT�C�ƂPCPEKCN� NKCDKNKV[� KU� KPKVKCNN[�OGCUWTGF�CV� HCKT�XCNWG�RNWU�QT�OKPWU�� HQT�CP� KVGO�PQV�CV� HCKT�
XCNWG�VJTQWIJ�RTQƂV�QT�NQUU��VTCPUCEVKQP�EQUVU�VJCV�CTG�FKTGEVN[�CVVTKDWVCDNG�VQ�KVU�CESWKUKVKQP�QT�
KUUWCPEG��#�VTCFG�TGEGKXCDNG�YKVJQWV�C�UKIPKƂECPV�ƂPCPEKPI�EQORQPGPV�KU�KPKVKCNN[�OGCUWTGF�CV�
the transaction price.

���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

 (a) Basis of consolidation (continued)

(vi) Joint arrangements (continued)
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(b) Financial instruments (continued)

(ii) Financial instrument categories and subsequent measurement (continued)

  Financial assets

�� %CVGIQTKGU�QH�ƂPCPEKCN�CUUGVU�CTG�FGVGTOKPGF�QP� KPKVKCN� TGEQIPKVKQP�CPF�CTG�PQV� TGENCUUKƂGF�
subsequent to their initial recognition unless the Group or the Company changes its business 
OQFGN�HQT�OCPCIKPI�ƂPCPEKCN�CUUGVU�KP�YJKEJ�ECUG�CNN�CHHGEVGF�ƂPCPEKCN�CUUGVU�CTG�TGENCUUKƂGF�QP�
VJG�ƂTUV�FC[�QH�VJG�ƂTUV�TGRQTVKPI�RGTKQF�HQNNQYKPI�VJG�EJCPIG�QH�VJG�DWUKPGUU�OQFGN�

(a)  Amortised cost

� #OQTVKUGF�EQUV�ECVGIQT[�EQORTKUGU�ƂPCPEKCN�CUUGVU�VJCV�CTG�JGNF�YKVJKP�C�DWUKPGUU�OQFGN�
YJQUG�QDLGEVKXG�KU�VQ�JQNF�CUUGVU�VQ�EQNNGEV�EQPVTCEVWCN�ECUJ�ƃQYU�CPF�KVU�EQPVTCEVWCN�VGTOU�
IKXG�TKUG�QP�URGEKƂGF�FCVGU�VQ�ECUJ�ƃQYU�VJCV�CTG�UQNGN[�RC[OGPVU�QH�RTKPEKRCN�CPF�KPVGTGUV�
QP�VJG�RTKPEKRCN�COQWPV�QWVUVCPFKPI��6JG�ƂPCPEKCN�CUUGVU�CTG�PQV�FGUKIPCVGF�CU�HCKT�XCNWG�
VJTQWIJ�RTQƂV�QT�NQUU��5WDUGSWGPV�VQ�KPKVKCN�TGEQIPKVKQP��VJGUG�ƂPCPEKCN�CUUGVU�CTG�OGCUWTGF�
at amortised cost using the effective interest method. The amortised cost is reduced by 
impairment losses. Interest income, foreign exchange gains and losses and impairment are 
TGEQIPKUGF�KP�RTQƂV�QT�NQUU��#P[�ICKP�QT�NQUU�QP�FGTGEQIPKVKQP�KU�TGEQIPKUGF�KP�RTQƂV�QT�NQUU�

 Interest income is recognised by applying effective interest rate to the gross carrying 
COQWPV�GZEGRV� HQT� ETGFKV� KORCKTGF�ƂPCPEKCN� CUUGVU� 
UGG�PQVG��
M�
K���YJGTG� VJG�GHHGEVKXG�
interest rate is applied to the amortised cost.


D��(CKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU

� #NN�ƂPCPEKCN�CUUGVU�PQV�OGCUWTGF�CV�COQTVKUGF�EQUV�CU�FGUETKDGF�CDQXG�CTG�OGCUWTGF�CV�
HCKT�XCNWG�VJTQWIJ�RTQƂV�QT� NQUU��1P�KPKVKCN�TGEQIPKVKQP��VJG�)TQWR�QT�VJG�%QORCP[�OC[�
KTTGXQECDN[� FGUKIPCVG� C� ƂPCPEKCN� CUUGV� VJCV� QVJGTYKUG� OGGVU� VJG� TGSWKTGOGPVU� VQ� DG�
OGCUWTGF�CV�COQTVKUGF�EQUV�QT�CV�HCKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU�KH�FQKPI�UQ�GNKOKPCVGU�QT�
UKIPKƂECPVN[�TGFWEGU�CP�CEEQWPVKPI�OKUOCVEJ�VJCV�YQWNF�QVJGTYKUG�CTKUG�

� (KPCPEKCN�CUUGVU�ECVGIQTKUGF�CU�HCKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU�CTG�UWDUGSWGPVN[�OGCUWTGF�
at their fair value. Net gains or losses, including any interest or dividend income, are 
TGEQIPKUGF�KP�VJG�RTQƂV�QT�NQUU�

#NN�ƂPCPEKCN�CUUGVU��GZEGRV�HQT�VJQUG�OGCUWTGF�CV�HCKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU�CTG�UWDLGEV�VQ�
impairment assessment (see Note 2(k)(i)).
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(b) Financial instruments (continued)

(ii) Financial instrument categories and subsequent measurement (continued)

Financial liabilities

�� 6JG�ECVGIQTKGU�QH�ƂPCPEKCN�NKCDKNKVKGU�CV�KPKVKCN�TGEQIPKVKQP�CTG�CU�HQNNQYU�

Amortised cost

�� 1VJGT�ƂPCPEKCN�NKCDKNKVKGU�PQV�ECVGIQTKUGF�CU�HCKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU�CTG�UWDUGSWGPVN[�
measured at amortised cost using the effective interest method.

�� +PVGTGUV�GZRGPUG�CPF�HQTGKIP�GZEJCPIG�ICKPU�CPF�NQUUGU�CTG�TGEQIPKUGF�KP�VJG�RTQƂV�QT�NQUU��
#P[�ICKPU�QT�NQUUGU�QP�FGTGEQIPKVKQP�CTG�CNUQ�TGEQIPKUGF�KP�VJG�RTQƂV�QT�NQUU�

(iii) Financial guarantee contracts

�� #�ƂPCPEKCN�IWCTCPVGG�EQPVTCEV�KU�C�EQPVTCEV�VJCV�TGSWKTGU�VJG�KUUWGT�VQ�OCMG�URGEKƂGF�RC[OGPVU�
VQ�TGKODWTUG�VJG�JQNFGT�HQT�C�NQUU�KV�KPEWTU�DGECWUG�C�URGEKƂGF�FGDVQT�HCKNU�VQ�OCMG�RC[OGPV�
YJGP�FWG�KP�CEEQTFCPEG�YKVJ�VJG�QTKIKPCN�QT�OQFKƂGF�VGTOU�QH�C�FGDV�KPUVTWOGPV�

  Financial guarantees issued are initially measured at fair value. Subsequently, they are measured 
at higher of:

•  the amount of the loss allowance; and

•  the amount initially recognised less, when appropriate, the cumulative amount of income 
TGEQIPKUGF� KP� CEEQTFCPEG� VQ� VJG� RTKPEKRNGU� QH� /(45� ���� 4GXGPWG� HTQO� %QPVTCEVU� YKVJ�
Customers.

�� .KCDKNKVKGU�CTKUKPI�HTQO�ƂPCPEKCN�IWCTCPVGGU�CTG�RTGUGPVGF�VQIGVJGT�YKVJ�QVJGT�RTQXKUKQPU�

(iv) Derecognition

�� #�ƂPCPEKCN�CUUGV�QT�RCTV�QH�KV�KU�FGTGEQIPKUGF�YJGP��CPF�QPN[�YJGP��VJG�EQPVTCEVWCN�TKIJVU�VQ�VJG�
ECUJ�ƃQYU�HTQO�VJG�ƂPCPEKCN�CUUGV�GZRKTG�QT�VTCPUHGTTGF��QT�EQPVTQN�QH�VJG�CUUGV�KU�PQV�TGVCKPGF�
QT�UWDUVCPVKCNN[�CNN�QH�VJG�TKUMU�CPF�TGYCTFU�QH�QYPGTUJKR�QH�VJG�ƂPCPEKCN�CUUGV�CTG�VTCPUHGTTGF�
VQ�CPQVJGT�RCTV[��1P�FGTGEQIPKVKQP�QH�C�ƂPCPEKCN�CUUGV��VJG�FKHHGTGPEG�DGVYGGP�VJG�ECTT[KPI�
COQWPV�QH�VJG�ƂPCPEKCN�CUUGV�CPF�VJG�UWO�QH�VJG�EQPUKFGTCVKQP�TGEGKXGF�
KPENWFKPI�CP[�PGY�
CUUGV�QDVCKPGF�NGUU�CP[�PGY�NKCDKNKV[�CUUWOGF��KU�TGEQIPKUGF�KP�RTQƂV�QT�NQUU�

�� #�ƂPCPEKCN�NKCDKNKV[�QT�C�RCTV�QH�KV�KU�FGTGEQIPKUGF�YJGP��CPF�QPN[�YJGP��VJG�QDNKICVKQP�URGEKƂGF�
KP� VJG�EQPVTCEV� KU�FKUEJCTIGF��ECPEGNNGF�QT�GZRKTGU��#�ƂPCPEKCN� NKCDKNKV[� KU�CNUQ�FGTGEQIPKUGF�
YJGP� KVU� VGTOU� CTG�OQFKƂGF� CPF� VJG� ECUJ� ƃQYU� QH� VJG�OQFKƂGF� NKCDKNKV[� CTG� UWDUVCPVKCNN[�
FKHHGTGPV��KP�YJKEJ�ECUG��C�PGY�ƂPCPEKCN�NKCDKNKV[�DCUGF�QP�OQFKƂGF�VGTOU�KU�TGEQIPKUGF�CV�HCKT�
XCNWG��1P�FGTGEQIPKVKQP�QH�C�ƂPCPEKCN�NKCDKNKV[��VJG�FKHHGTGPEG�DGVYGGP�VJG�ECTT[KPI�COQWPV�QH�
VJG�ƂPCPEKCN�NKCDKNKV[�GZVKPIWKUJGF�QT�VTCPUHGTTGF�VQ�CPQVJGT�RCTV[�CPF�VJG�EQPUKFGTCVKQP�RCKF��
KPENWFKPI�CP[�PQP�ECUJ�CUUGVU�VTCPUHGTTGF�QT�NKCDKNKVKGU�CUUWOGF��KU�TGEQIPKUGF�KP�RTQƂV�QT�NQUU�
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(b) Financial instruments (continued)

(v) Offsetting

�� (KPCPEKCN�CUUGVU�CPF�ƂPCPEKCN�NKCDKNKVKGU�CTG�QHHUGV�CPF�VJG�PGV�COQWPV�RTGUGPVGF�KP�VJG�UVCVGOGPV�
QH�ƂPCPEKCN�RQUKVKQP�YJGP��CPF�QPN[�YJGP��VJG�)TQWR�QT�VJG�%QORCP[�EWTTGPVN[�JCU�C�NGICNN[�
enforceable right to set off the amounts and it intends either to settle them on a net basis or to 
realise the asset and liability simultaneously.

(c) Property, plant and equipment

(i) Recognition and measurement

  Items of property, plant and equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses, if any.

  Cost includes expenditures that are directly attributable to the acquisition of the asset and 
any other costs directly attributable to bringing the asset to working condition for its intended 
use, and the costs of dismantling and removing the items and restoring the site on which 
they are located. The cost of self-constructed assets includes the cost of materials and direct 
labour. For qualifying assets, borrowing costs are capitalised in accordance with the accounting 
policy on borrowing costs. Purchased software that is integral to the functionality of the related 
equipment is capitalised as part of that equipment.

�� 9JGP�UKIPKƂECPV�RCTVU�QH�CP�KVGO�QH�RTQRGTV[��RNCPV�CPF�GSWKROGPV�JCXG�FKHHGTGPV�WUGHWN�NKXGU��
they are accounted for as separate items (major components) of property, plant and equipment.

  The gain or loss on disposal of an item of property, plant and equipment is determined 
by comparing the proceeds from disposal with the carrying amount of property, plant and 
equipment and is recognised net within “other income” or “other expenses” respectively in 
RTQƂV�QT�NQUU�

(ii) Subsequent costs

  The cost of replacing a component of an item of property, plant and equipment is recognised 
KP�VJG�ECTT[KPI�COQWPV�QH�VJG�KVGO�KH�KV�KU�RTQDCDNG�VJCV�VJG�HWVWTG�GEQPQOKE�DGPGƂVU�GODQFKGF�
YKVJKP�VJG�EQORQPGPV�YKNN�ƃQY�VQ�VJG�)TQWR�QT�VJG�%QORCP[��CPF�KVU�EQUV�ECP�DG�OGCUWTGF�
TGNKCDN[��6JG�ECTT[KPI�COQWPV�QH�VJG�TGRNCEGF�EQORQPGPV�KU�FGTGEQIPKUGF�VQ�RTQƂV�QT�NQUU��6JG�
EQUVU�QH�VJG�FC[�VQ�FC[�UGTXKEKPI�QH�RTQRGTV[��RNCPV�CPF�GSWKROGPV�CTG�TGEQIPKUGF�KP�RTQƂV�QT�
loss as incurred.

(iii) Depreciation

�� &GRTGEKCVKQP�KU�DCUGF�QP�VJG�EQUV�QH�CP�CUUGV�NGUU�KVU�TGUKFWCN�XCNWG��5KIPKƂECPV�EQORQPGPVU�
of individual assets are assessed, and if a component has a useful life that is different from the 
remainder of that asset, then that component is depreciated separately.
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(c) Property, plant and equipment (continued)

(iii) Depreciation (continued)

�� &GRTGEKCVKQP�KU�TGEQIPKUGF�KP�RTQƂV�QT�NQUU�QP�C�UVTCKIJV�NKPG�DCUKU�QXGT�VJG�GUVKOCVGF�WUGHWN�
lives of each component of an item of property, plant and equipment from the date that they 
are available for use. Freehold land and golf course are not depreciated. Property, plant and 
equipment under construction are not depreciated until the assets are ready for their intended 
use.

  The estimated useful lives for the current and comparative periods are as follows :

  Leasehold land 80 years

�� 1HƂEG�DWKNFKPIU��ENWD�JQWUG��EJCNGVU�CPF�QVJGT�DWKNFKPIU� ��������[GCTU

  Estate development expenditure 10 years

  Plant and machinery and site equipment 5 - 10 years

�� (WTPKVWTG�CPF�ƂVVKPIU��GNGEVTKECN�KPUVCNNCVKQPU�CPF�QHƂEG�GSWKROGPV� ������[GCTU

  Renovation 5 years

�� /QVQT�XGJKENGU� ��[GCTU

  Depreciation methods, useful lives and residual values are reviewed at end of the reporting 
period, and adjusted as appropriate.

(d) Leases


K��&GƂPKVKQP�QH�C�NGCUG

�� #�EQPVTCEV�KU��QT�EQPVCKPU��C�NGCUG�KH�VJG�EQPVTCEV�EQPXG[U�C�TKIJV�VQ�EQPVTQN�VJG�WUG�QH�CP�KFGPVKƂGF�
asset for a period of time in exchange for consideration. To assess whether a contract conveys 
VJG�TKIJV�VQ�EQPVTQN�VJG�WUG�QH�CP�KFGPVKƂGF�CUUGV��VJG�)TQWR�CUUGUUGU�YJGVJGT�

r�� VJG�EQPVTCEV� KPXQNXGU� VJG�WUG�QH�CP� KFGPVKƂGF�CUUGV�s� VJKU�OC[�DG� URGEKƂGF�GZRNKEKVN[�QT�
implicitly, and should be physically distinct or represent substantially all of the capacity of a 
physically distinct asset. If the supplier has a substantive substitution right, then the asset is 
PQV�KFGPVKƂGF�

r�� VJG�EWUVQOGT�JCU�VJG�TKIJV�VQ�QDVCKP�UWDUVCPVKCNN[�CNN�QH�VJG�GEQPQOKE�DGPGƂVU�HTQO�WUG�QH�
the asset throughout the period of use; and

•  the customer has the right to direct the use of the asset. The customer has this right when it 
has the decision-making rights that are most relevant to changing how and for what purpose 
the asset is used. In rare cases where the decision about how and for what purpose the asset 
is used is predetermined, the customer has the right to direct the use of the asset if either 
the customer has the right to operate the asset; or the customer designed the asset in a way 
that predetermines how and for what purpose it will be used.

Notes to the Financial Statements (Continued)

137



���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

(d) Leases (continued)


K��&GƂPKVKQP�QH�C�NGCUG�
EQPVKPWGF�

  At inception or on reassessment of a contract that contains a lease component, the Group 
allocates the consideration in the contract to each lease and non-lease component on the 
basis of their relative stand-alone prices. However, for leases of properties in which the Group 
is a lessee, it has elected not to separate non-lease components and will instead account for 
the lease and non-lease components as a single lease component.

(ii) Recognition and initial measurement

(a) As a lessee

 The Group recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount 
of the lease liability adjusted for any lease payments made at or before the commencement 
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove 
the underlying asset or to restore the underlying asset or the site on which it is located, less 
any lease incentives received.

 The lease liability is initially measured at the present value of the lease payments that are 
not paid at the commencement date, discounted using the interest rate implicit in the lease 
or, if that rate cannot be readily determined, the respective Group entities’ incremental 
borrowing rate. Generally, the Group entities use their incremental borrowing rate as the 
discount rate.

 Lease payments included in the measurement of the lease liability comprise the following:

r�� ƂZGF�RC[OGPVU��KPENWFKPI�KP�UWDUVCPEG�ƂZGF�RC[OGPVU�NGUU�CP[�KPEGPVKXGU�TGEGKXCDNG�

•  variable lease payments that depend on an index or a rate, initially measured using the 
index or rate as at the commencement date;

•  amounts expected to be payable under a residual value guarantee;

•  the exercise price under a purchase option that the Group is reasonably certain to 
exercise; and

•  penalties for early termination of a lease unless the Group is reasonably certain not to 
terminate early.

 The Group excludes variable lease payments that linked to future performance or usage of 
VJG�WPFGTN[KPI�CUUGV�HTQO�VJG�NGCUG�NKCDKNKV[��+PUVGCF��VJGUG�RC[OGPVU�CTG�TGEQIPKUGF�KP�RTQƂV�
or loss in the period in which the performance or use occurs.

 The Group has elected not to recognise right-of-use assets and lease liabilities for short-
term leases that have a lease term of 12 months or less and leases of low-value assets. The 
Group recognises the lease payments associated with these leases as an expense on a 
straight-line basis over the lease term.
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(d) Leases (continued)

(ii) Recognition and initial measurement (continued)

(b) As a lessor

 When the Group acts as a lessor, it determines at lease inception whether each lease is a 
ƂPCPEG�NGCUG�QT�CP�QRGTCVKPI�NGCUG�

 To classify each lease, the Group makes an overall assessment of whether the lease transfers 
substantially all of the risks and rewards incidental to ownership of the underlying asset. If 
VJKU�KU�VJG�ECUG��VJGP�VJG�NGCUG�KU�C�ƂPCPEG�NGCUG��KH�PQV��VJGP�KV�KU�CP�QRGTCVKPI�NGCUG�

� +H�CP�CTTCPIGOGPV�EQPVCKPU�NGCUG�CPF�PQP�NGCUG�EQORQPGPVU��VJG�)TQWR�CRRNKGU�/(45����VQ�
allocate the consideration in the contract based on the stand-alone selling prices.

(iii) Subsequent measurement

(a) As a lessee

 The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of the lease term. The estimated useful lives of right-of-use assets are determined on the 
same basis as those of property, plant and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements 
of the lease liability.

 The lease liability is measured at amortised cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an 
KPFGZ�QT�TCVG��KH�VJGTG�KU�C�TGXKUKQP�QH�KP�UWDUVCPEG�ƂZGF�NGCUG�RC[OGPVU��QT�KH�VJGTG�KU�C�EJCPIG�
in the Group’s estimate of the amount expected to be payable under a residual value 
guarantee, or if the Group changes its assessment of whether it will exercise a purchase, 
extension or termination option.

 When the lease liability is remeasured, a corresponding adjustment is made to the carrying 
COQWPV�QH�VJG�TKIJV�QH�WUG�CUUGV��QT�KU�TGEQTFGF�KP�RTQƂV�QT�NQUU�KH�VJG�ECTT[KPI�COQWPV�QH�VJG�
right-of-use asset has been reduced to zero.

(b) As a lessor

 The Group recognises lease payments received under operating leases as income on a 
straight-line basis over the lease term as part of “other revenue”.
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(e) Investment properties

(i) Investment properties carried at fair value

  Investment properties are properties which are owned or right-of-use asset held under a 
lease contract to earn rental income or for capital appreciation or for both, but not for sale 
in the ordinary course of business, use in the production or supply of goods or services or for 
administrative purposes.

  Investment properties which are owned are measured initially at cost. Cost includes expenditure 
that is directly attributable to the acquisition of the investment property. The cost of self-
constructed investment property includes the cost of materials and direct labour, any other 
costs directly attributable to bringing the investment property to a working condition for their 
intended use and capitalised borrowing costs. Right-of-use asset held under a lease contract 
VJCV�OGGVU�VJG�FGƂPKVKQP�QH�KPXGUVOGPV�RTQRGTV[�KU�KPKVKCNN[�OGCUWTGF�UKOKNCTN[�CU�QVJGT�TKIJV�QH�
use assets.

  Subsequently, investment properties are measured at fair value with any changes therein 
TGEQIPKUGF� KP�RTQƂV�QT� NQUU� HQT� VJG�RGTKQF� KP�YJKEJ� VJG[�CTKUG��9JGTG� VJG� HCKT� XCNWG�QH� VJG�
investment property under construction is not reliably determinable, the investment property 
under construction is measured at cost until either its fair value becomes reliably determinable 
or construction is complete, whichever is earlier.

�� 6JG� HCKT� XCNWG� QH� KPXGUVOGPV� RTQRGTVKGU� JGNF� D[� VJG�)TQWR� CU� C� TKIJV�QH�WUG� CUUGV� TGƃGEVU�
VJG�GZRGEVGF�ECUJ�ƃQYU��#EEQTFKPIN[��YJGTG�XCNWCVKQP�QDVCKPGF� HQT�C�RTQRGTV[� KU�PGV�QH�CNN�
payments expected to be made, the Group added back any recognised lease liability to arrive 
at the carrying amount of the investment property using the fair value model.

  An investment property is derecognised on its disposal, or when it is permanently withdrawn 
HTQO�WUG� CPF�PQ� HWVWTG� GEQPQOKE�DGPGƂVU� CTG� GZRGEVGF� HTQO� KVU� FKURQUCN�� 6JG�FKHHGTGPEG�
DGVYGGP�VJG�PGV�FKURQUCN�RTQEGGFU�CPF�VJG�ECTT[KPI�COQWPV�KU�TGEQIPKUGF�KP�RTQƂV�QT�NQUU�KP�
the period in which the item is derecognised.


KK��4GENCUUKƂECVKQP�VQ�HTQO�KPXGUVOGPV�RTQRGTVKGU

  When an item of property, plant and equipment is transferred to investment property following 
a change in its use, any difference arising at the date of transfer between the carrying amount 
of the item immediately prior to transfer and its fair value is recognised directly in equity as a 
revaluation of property, plant and equipment. However, if a fair value gain reverses a previous 
KORCKTOGPV� NQUU�� VJG� ICKP� KU� TGEQIPKUGF� KP� RTQƂV� QT� NQUU�� 7RQP� FKURQUCN� QH� CP� KPXGUVOGPV�
property, any surplus previously recorded in equity is transferred to retained earnings; the 
VTCPUHGT�KU�PQV�OCFG�VJTQWIJ�RTQƂV�QT�NQUU�

�� 9JGP�VJG�WUG�QH�C�RTQRGTV[�EJCPIGU�UWEJ�VJCV�KV�KU�TGENCUUKƂGF�CU�RTQRGTV[��RNCPV�CPF�GSWKROGPV�
QT� KPXGPVQTKGU�� KVU� HCKT� XCNWG�CV� VJG�FCVG�QH� TGENCUUKƂECVKQP�DGEQOGU� KVU�EQUV� HQT� UWDUGSWGPV�
accounting.
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(f) Inventories

 Inventories are stated at lower of cost and net realisable value. Net realisable value is the estimated 
selling price in the ordinary course of business less the estimated costs of completion and the 
estimated costs necessary to make the sale.

(i) Land held for property development

  Land held for property development consists of land or such portions thereof on which no 
development activities have been carried out or where development activities are not expected 
VQ�DG�EQORNGVGF�YKVJKP�VJG�PQTOCN�QRGTCVKPI�E[ENG��5WEJ�NCPF�KU�ENCUUKƂGF�YKVJKP�PQP�EWTTGPV�
assets and is stated at cost less any accumulated impairment losses.

�� .CPF�JGNF�HQT�RTQRGTV[�FGXGNQROGPV�KU�TGENCUUKƂGF�CU�RTQRGTV[�FGXGNQROGPV�EQUVU�CV�VJG�RQKPV�
when development activities have commenced and where it can be demonstrated that the 
development activities can be completed within the normal operating cycle.

  Cost associated with the acquisition of land includes the purchase price of the land, professional 
fees, stamp duties, commissions, conversion fees and other relevant levies.

(ii) Property development costs

  Property development costs comprise costs associated with the acquisition of land and all 
costs that are directly attributable to development activities or that can be allocated on a 
reasonable basis to such activities, including interest expense incurred during the period of 
active development.

(iii) Others

  The cost of building materials and consumables is determined using the weighted average 
method and comprises the cost of purchase of the inventories.

�� 6JG� EQUV� QH� EQORNGVGF� RTQRGTVKGU� KU� FGVGTOKPGF� QP� VJG� URGEKƂE� KFGPVKƂECVKQP� DCUKU� CPF�
comprises cost associated with the acquisition of land, direct building costs and other related 
development costs..

(g) Non-current asset held for sale

 Non-current assets comprising assets and liabilities that are expected to be recovered primarily 
VJTQWIJ�UCNG�TCVJGT�VJCP�VJTQWIJ�EQPVKPWKPI�WUG��CTG�ENCUUKƂGF�CU�JGNF�HQT�UCNG�

� +OOGFKCVGN[�DGHQTG�ENCUUKƂECVKQP�CU�JGNF�HQT�UCNG��VJG�CUUGVU�CTG�TGOGCUWTGF�KP�CEEQTFCPEG�YKVJ�
the Group’s accounting policies. Thereafter generally the assets are measured at the lower of their 
carrying amount and fair value less costs of disposal.

� +ORCKTOGPV� NQUUGU� QP� KPKVKCN� ENCUUKƂECVKQP� CU� JGNF� HQT� UCNG� CPF� UWDUGSWGPV� ICKPU� QT� NQUUGU�
QP�TGOGCUWTGOGPV�CTG�TGEQIPKUGF� KP�RTQƂV�QT� NQUU��)CKPU�CTG�PQV� TGEQIPKUGF� KP�GZEGUU�QH�CP[�
cumulative  impairment loss.

� 2TQRGTV[��RNCPV�CPF�GSWKROGPV�QPEG�ENCUUKƂGF�CU�JGNF�HQT�UCNG�CTG�PQV�COQTVKUGF�QT�FGRTGEKCVGF�
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(h)  Contract asset/Contract liability

 A contract asset is recognised when the Group’s or the Company’s right to consideration is 
conditional on something other than the passage of time. In the case of property development, 
contract asset is the excess of cumulative revenue earned over the billings to date. A contract 
CUUGV�KU�UWDLGEV�VQ�KORCKTOGPV�KP�CEEQTFCPEG�VQ�/(45����(KPCPEKCN�+PUVTWOGPVU�
UGG�0QVG���
M�
K����
Contract asset is stated at cost less any accumulated impairment.

 A contract liability is stated at cost and represents the obligation of the Group or the Company to 
transfer goods or services to a customer for which consideration has been received (or the amount 
is due) from the customers. In the case of property development, contract liability is the excess of 
the billings to date over the cumulative revenue earned. Contract liability includes down payments 
received from customers and other deferred income where the Group and the Company have 
billed or collected the payment before the goods are delivered or services are provided to the 
customers.

(i) Contract cost

(i) Incremental cost of obtaining a contract

 The Group or the Company recognises incremental costs of obtaining contracts when the 
Group or the Company expects to recover these costs.


KK��%QUVU�VQ�HWNƂNN�C�EQPVTCEV

 The Group or the Company recognises a contract cost that relate directly to a contract or to an 
anticipated contract as an asset when the cost generates or enhances resources of the Group or 
the Company, will be used in satisfying performance obligations in the future and it is expected 
to be recovered.

 These contract costs are initially measured at cost and amortised on a systematic basis that is 
consistent with the pattern of revenue recognition to which the asset relates. An impairment loss 
KU� TGEQIPKUGF� KP� VJG�RTQƂV�QT� NQUU�YJGP�VJG�ECTT[KPI�COQWPV�QH� VJG�EQPVTCEV�EQUV�GZEGGFU� VJG�
expected revenue less expected cost that will be incurred. Where the impairment condition no 
longer exists or has improved, the impairment loss is reversed to the extent that the carrying 
amount of the contracts cost does not exceed the amount that would have been recognised had 
there been no impairment loss recognised previously. 

(j) Cash and cash equivalents

 Cash and cash equivalents consist of cash on hand, balances and deposits with banks and highly 
NKSWKF�KPXGUVOGPVU�YJKEJ�JCXG�CP�KPUKIPKƂECPV�TKUM�QH�EJCPIGU�KP�HCKT�XCNWG�YKVJ�QTKIKPCN�OCVWTKVKGU�
of three months or less, and are used by the Group and the Company in the management of 
their short term commitments including the accounts maintained pursuant to the Housing 
Development (Housing Development Account) Regulations 1991 (as amended by Housing 
Development (Housing Development Account) (Amendment) Regulations 2015)). For the purpose 
QH�VJG�UVCVGOGPV�QH�ECUJ�ƃQYU��ECUJ�CPF�ECUJ�GSWKXCNGPVU�CTG�RTGUGPVGF�PGV�QH�RNGFIGF�FGRQUKVU�
and bank overdrafts, if any.
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(k) Impairment

(i) Financial assets

�� 6JG�)TQWR�CPF�VJG�%QORCP[�TGEQIPKUG�NQUU�CNNQYCPEGU�HQT�GZRGEVGF�ETGFKV�NQUUGU�QP�ƂPCPEKCN�
assets measured at amortised cost and contract assets. Expected credit losses are a probability-
weighted estimate of credit losses.

  The Group and the Company measure loss allowances at an amount equal to lifetime expected 
ETGFKV�NQUU��GZEGRV�HQT�ECUJ�CPF�DCPM�DCNCPEG�HQT�YJKEJ�ETGFKV�TKUM�JCU�PQV�KPETGCUGF�UKIPKƂECPVN[�
since initial recognition, which are measured at 12-month expected credit loss. Loss allowances 
for trade receivables and contract assets are always measured at an amount equal to lifetime 
expected credit loss.

�� 9JGP�FGVGTOKPKPI�YJGVJGT�VJG�ETGFKV�TKUM�QH�C�ƂPCPEKCN�CUUGV�JCU�KPETGCUGF�UKIPKƂECPVN[�UKPEG�
initial recognition and when estimating expected credit loss, the Group and the Company 
consider reasonable and supportable information that is relevant and available without undue 
cost or effort. This includes both quantitative and qualitative information and analysis, based 
on the Group’s historical experience and informed credit assessment and including forward-
looking information, where available.

  Lifetime expected credit losses are the expected credit losses that result from all possible 
default events over the expected life of the asset, while 12-month expected credit losses are 
the portion of expected credit losses that result from default events that are possible within 
the 12 months after the reporting date. The maximum period considered when estimating 
expected credit losses is the maximum contractual period over which the Group and the 
Company are exposed to credit risk.

  The Group and the Company estimate the expected credit losses on trade receivables with 
reference to historical credit loss experience.

�� #P�KORCKTOGPV�NQUU�KP�TGURGEV�QH�ƂPCPEKCN�CUUGVU�OGCUWTGF�CV�COQTVKUGF�EQUV�KU�TGEQIPKUGF�KP�
RTQƂV�QT�NQUU�CPF�VJG�ECTT[KPI�COQWPV�QH�VJG�CUUGV�KU�TGFWEGF�VJTQWIJ�VJG�WUG�QH�CP�CNNQYCPEG�
account.

�� #V�GCEJ�TGRQTVKPI�FCVG��VJG�)TQWR�CPF�VJG�%QORCP[�CUUGUU�YJGVJGT�ƂPCPEKCN�CUUGVU�ECTTKGF�
CV�COQTVKUGF�EQUV�CTG�ETGFKV�KORCKTGF��#�ƂPCPEKCN�CUUGV�KU�ETGFKV�KORCKTGF�YJGP�QPG�QT�OQTG�
GXGPVU�VJCV�JCXG�C�FGVTKOGPVCN�KORCEV�QP�VJG�GUVKOCVGF�HWVWTG�ECUJ�ƃQYU�QH�VJG�ƂPCPEKCN�CUUGV�
have occurred.

�� 6JG�ITQUU�ECTT[KPI�COQWPV�QH�C�ƂPCPEKCN�CUUGV�KU�YTKVVGP�QHH�
GKVJGT�RCTVKCNN[�QT�HWNN��VQ�VJG�GZVGPV�
that there is no realistic prospect of recovery. This is generally the case when the Group or the 
Company determines that the debtor does not have assets or sources of income that could 
IGPGTCVG�UWHƂEKGPV�ECUJ�ƃQYU�VQ�TGRC[�VJG�COQWPVU�UWDLGEV�VQ�VJG�YTKVG�QHH��*QYGXGT��ƂPCPEKCN�
assets that are written off could still be subject to enforcement activities in order to comply with 
the Group’s or the Company’s procedures for recovery of amounts due.
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(k) Impairment (continued)

(ii) Other assets

  The carrying amounts of other assets (except for inventories, contract assets deferred tax assets 
and investment properties measured at fair value) are reviewed at the end of each reporting 
period to determine whether there is any indication of impairment. If any such indication exists, 
then the asset’s recoverable amount is estimated.

  For the purpose of impairment testing, assets are grouped together into the smallest group 
QH�CUUGVU�VJCV�IGPGTCVGU�ECUJ�KPƃQYU�HTQO�EQPVKPWKPI�WUG�VJCV�CTG�NCTIGN[�KPFGRGPFGPV�QH�VJG�
ECUJ�KPƃQYU�QH�QVJGT�CUUGVU�QT�ECUJ�IGPGTCVKPI�WPKVU��5WDLGEV�VQ�CP�QRGTCVKPI�UGIOGPV�EGKNKPI�
test, for the purpose of goodwill impairment testing, cash-generating units to which goodwill 
has been allocated are aggregated so that the level at which impairment testing is performed 
TGƃGEVU�VJG�NQYGUV�NGXGN�CV�YJKEJ�IQQFYKNN�KU�OQPKVQTGF�HQT�KPVGTPCN�TGRQTVKPI�RWTRQUGU�

  The recoverable amount of an asset or cash-generating unit is the greater of its value in use 
CPF�KVU�HCKT�XCNWG�NGUU�EQUVU�QH�FKURQUCN��+P�CUUGUUKPI�XCNWG�KP�WUG��VJG�GUVKOCVGF�HWVWTG�ECUJ�ƃQYU�
CTG�FKUEQWPVGF�VQ�VJGKT�RTGUGPV�XCNWG�WUKPI�C�RTG�VCZ�FKUEQWPV�TCVG�VJCV�TGƃGEVU�EWTTGPV�OCTMGV�
CUUGUUOGPVU�QH�VJG�VKOG�XCNWG�QH�OQPG[�CPF�VJG�TKUMU�URGEKƂE�VQ�VJG�CUUGV�QT�ECUJ�IGPGTCVKPI�
unit.

  An impairment loss is recognised if the carrying amount of an asset or its related cash-
generating unit exceeds its estimated recoverable amount.

�� +ORCKTOGPV�NQUUGU�CTG�TGEQIPKUGF�KP�RTQƂV�QT�NQUU��+ORCKTOGPV�NQUUGU�TGEQIPKUGF�KP�TGURGEV�
QH� ECUJ�IGPGTCVKPI�WPKVU� CTG�CNNQECVGF�ƂTUV� VQ� TGFWEG� VJG�ECTT[KPI�COQWPV�QH� CP[�IQQFYKNN�
allocated to the cash-generating unit (group of cash-generating units) and then to reduce 
the carrying amount of the other assets in the cash-generating unit (group of cash-generating 
units) on a pro rata basis.

  An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment 
losses recognised in prior periods are assessed at the end of each reporting period for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in the estimates used to determine the recoverable amount since 
the last impairment loss was recognised. An impairment loss is reversed only to the extent 
that the asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, if no impairment loss had been recognised. 
4GXGTUCNU�QH�KORCKTOGPV�NQUUGU�CTG�ETGFKVGF�VQ�RTQƂV�QT�NQUU�KP�VJG�ƂPCPEKCN�[GCT�KP�YJKEJ�VJG�
reversals are recognised.

(l) Equity instruments

� +PUVTWOGPVU�ENCUUKƂGF�CU�GSWKV[�CTG�OGCUWTGF�CV�EQUV�QP�KPKVKCN�TGEQIPKVKQP�CPF�CTG�PQV�TGOGCUWTGF�
subsequently.
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(l) Equity instruments (continued)

(i) Issue expenses

�� %QUVU�FKTGEVN[�CVVTKDWVCDNG�VQ�VJG�KUUWG�QH�KPUVTWOGPVU�ENCUUKƂGF�CU�GSWKV[�CTG�TGEQIPKUGF�CU�C�
deduction from equity.

(ii) Ordinary shares

�� 1TFKPCT[�UJCTGU�CTG�ENCUUKƂGF�CU�GSWKV[�


O��'ORNQ[GG�DGPGƂVU


K��5JQTV�VGTO�GORNQ[GG�DGPGƂVU

�� 5JQTV�VGTO�GORNQ[GG�DGPGƂV�QDNKICVKQPU�KP�TGURGEV�QH�UCNCTKGU��CPPWCN�DQPWUGU��RCKF�CPPWCN�
leave and sick leave are measured on an undiscounted basis and are expensed as the related 
service is provided.

  A liability is recognised for the amount expected to be paid under short term cash bonus 
QT� RTQƂV�UJCTKPI� RNCPU� KH� VJG�)TQWR� JCU� C� RTGUGPV� NGICN� QT� EQPUVTWEVKXG� QDNKICVKQP� VQ� RC[�
this amount as a result of past service provided by the employee and the obligation can be 
estimated reliably.

(ii) State plans

�� 6JG�)TQWRoU�EQPVTKDWVKQPU�VQ�UVCVWVQT[�RGPUKQP�HWPFU�CTG�EJCTIGF�VQ�RTQƂV�QT�NQUU�KP�VJG�ƂPCPEKCN�
year to which they relate. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in future payments is available.

(n) Provisions

 A provision is recognised if, as a result of a past event, the Group has a present legal or constructive 
QDNKICVKQP�VJCV�ECP�DG�GUVKOCVGF�TGNKCDN[��CPF�KV�KU�RTQDCDNG�VJCV�CP�QWVƃQY�QH�GEQPQOKE�DGPGƂVU�
will be required to settle the obligation. Provisions are determined by discounting the expected 
HWVWTG�ECUJ�ƃQYU�CV�C�RTG�VCZ�TCVG�VJCV�TGƃGEVU�EWTTGPV�OCTMGV�CUUGUUOGPVU�QH�VJG�VKOG�XCNWG�QH�
OQPG[�CPF�VJG�TKUMU�URGEKƂE�VQ�VJG�NKCDKNKV[��6JG�WPYKPFKPI�QH�VJG�FKUEQWPV�KU�TGEQIPKUGF�CU�ƂPCPEG�
cost.

(o) Revenue and other income

(i) Revenue

�� 4GXGPWG�KU�OGCUWTGF�DCUGF�QP�VJG�EQPUKFGTCVKQP�URGEKƂGF�KP�C�EQPVTCEV�YKVJ�C�EWUVQOGT�KP�
exchange for transferring goods or services to a customer, excluding amounts collected on 
behalf of third parties. The Group or the Company recognises revenue when (or as) it transfers 
control over a product or service to customer. An asset is transferred when (or as) the customer 
obtains control of the asset.
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  The Group or the Company transfers control of a good or service at a point in time unless one 
of the following over time criteria is met:


C���VJG�EWUVQOGT�UKOWNVCPGQWUN[�TGEGKXGU�CPF�EQPUWOGU�VJG�DGPGƂVU�RTQXKFGF�CU�VJG�)TQWR�QT�
the Company performs;

(b) the Group’s or the Company’s performance creates or enhances an asset that the customer 
controls as the asset is created or enhanced; or

(c) the Group’s or the Company’s performance does not create an asset with an alternative 
use and the Group or the Company has an enforceable right to payment for performance 
completed to date.

  Nature of goods and services

  The following is a description of the principal activities, separated by reportable segments 
from which the Group generates its revenue. For more detailed information about reportable 
segments, see Note 31.

  Property development and construction segments

  Revenue is recognised over the period of the contract by reference to the progress towards 
complete satisfaction of the performance obligation measured based on the Group’s efforts 
or inputs to the satisfaction of the performance obligation e.g. by reference to the property 
FGXGNQROGPV�EQUVU�KPEWTTGF�WR�VQ�VJG�GPF�QH�VJG�ƂPCPEKCN�TGRQTVKPI�RGTKQF�CU�C�RGTEGPVCIG�QH�
total estimated costs for complete satisfaction of the contract.

  If the contract with customer contains more than one distinct performance obligation, the 
amount of consideration is allocated to each distinct performance obligation based on the 
relative stand-alone selling price of the goods or services promised in the contract.

  In respect of a completed development property where the Group has no enforceable right to 
payment until the control of the property is transferred to the customer, revenue is recognised 
at a point in time when the control is transferred to the customer. Revenue is measured at the 
transaction price agreed under the contract.

  Road building and quarry segments

  Revenue from road building is recognised over time using the cost incurred method.

  Revenue from sand quarry and premix aggregate are recognised at the point in time. Revenue 
KU�OGCUWTGF�DCUGF�QP�VJG�EQPUKFGTCVKQP�URGEKƂGF�KP�C�EQPVTCEV�YKVJ�C�EWUVQOGT�KP�GZEJCPIG�
for transferring goods or services to a customer, net of returns and allowances, trade discounts 
and volume rebates.

���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

(o) Revenue and other income (continued)

(i) Revenue (continued)
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 Leisure and hospitality segment

 The income from water theme park entrance fees, rental of rooms, subscription and green 
HGGU��TGPVCN�QH�IQNƂPI�HCEKNKVKGU�CPF�QVJGT�TGNCVGF�KPEQOG�CTG�TGEQIPKUGF�CV�VJG�RQKPV�KP�VKOG�

 Oil palm fresh fruit brunches

 Revenue is recognised at the point in time. Revenue is measured based on the consideration 
URGEKƂGF�KP�C�EQPVTCEV�YKVJ�C�EWUVQOGT�KP�GZEJCPIG�HQT�VTCPUHGTTKPI�IQQFU�QT�UGTXKEGU�VQ�C�
customer, net of returns and allowances, trade discounts and volume rebates.

(ii)   Rental income

 Rental income is recognised on a straight-line basis over the term of the lease. The aggregate 
cost of incentives provided to lessees is recognised as a reduction of rental income over the 
lease term on a straight-line basis. Rental income from sub-leased property is recognised as 
other income.

(iii)  Dividend income

 Dividend income is recognised when the Group’s right to receive payment is established.

(iv)  Management fees

� /CPCIGOGPV�HGGU�CTG�TGEQIPKUGF�YJGP�UGTXKEGU�CTG�TGPFGTGF�


X���+PVGTGUV�KPEQOG�CPF�RTQƂV�HTQO�+UNCOKE�FGRQUKV

� +PVGTGUV�KPEQOG�KU�TGEQIPKUGF�CU�KV�CEETWGU��WUKPI�VJG�GHHGEVKXG�KPVGTGUV�OGVJQF�KP�RTQƂV�QT�NQUU�

(vi)  Government grants

� )QXGTPOGPV�ITCPVU�VJCV�EQORGPUCVG�VJG�)TQWR�HQT�GZRGPUGU�KPEWTTGF�CTG�TGEQIPKUGF�KP�RTQƂV�
or loss as other operating income on a systematic basis in the same periods in which the 
expenses are recognised.

(p) Borrowing costs

 Borrowing costs that are not directly attributable to the acquisition, construction or production of 
C�SWCNKH[KPI�CUUGV�CTG�TGEQIPKUGF�KP�RTQƂV�QT�NQUU�WUKPI�VJG�GHHGEVKXG�KPVGTGUV�OGVJQF�

 Borrowing costs directly attributable to the acquisition, construction or production of qualifying 
assets, which are assets that necessarily take a substantial period of time to get ready for their 
intended use or sale, are capitalised as part of the cost of those assets.

���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

(o) Revenue and other income (continued)

(i) Revenue (continued)
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 The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when 
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that 
are necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of 
borrowing costs is suspended or ceases when substantially all the activities necessary to prepare 
the qualifying asset for its intended use or sale are interrupted or completed.

� +PXGUVOGPV� KPEQOG�GCTPGF�QP� VJG� VGORQTCT[� KPXGUVOGPV�QH� URGEKƂE�DQTTQYKPIU�RGPFKPI� VJGKT�
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

(q) Income tax

 Income tax expense comprises current and deferred tax. Current tax and deferred tax are 
TGEQIPKUGF�KP�RTQƂV�QT�NQUU�GZEGRV�VQ�VJG�GZVGPV�VJCV�KV�TGNCVGU�VQ�C�DWUKPGUU�EQODKPCVKQP�QT�KVGOU�
recognised directly in equity or other comprehensive income.

 Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted by the end of the reporting period, and any 
CFLWUVOGPV�VQ�VCZ�RC[CDNG�KP�TGURGEV�QH�RTGXKQWU�ƂPCPEKCN�[GCTU�

 Deferred tax is recognised using the liability method, providing for temporary differences 
DGVYGGP�VJG�ECTT[KPI�COQWPVU�QH�CUUGVU�CPF�NKCDKNKVKGU�KP�VJG�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP�CPF�
their tax bases. Deferred tax is not recognised for the initial recognition of assets or liabilities in a 
VTCPUCEVKQP�VJCV�KU�PQV�C�DWUKPGUU�EQODKPCVKQP�CPF�VJCV�CHHGEVU�PGKVJGT�CEEQWPVKPI�PQT�VCZCDNG�RTQƂV�
or loss. Deferred tax is measured at the tax rates that are expected to be applied to the temporary 
differences when they reverse, based on the laws that have been enacted or substantively enacted 
by the end of the reporting period.

 Where investment properties are carried at their fair value in accordance with the accounting policy 
set out in Note 2(e), the amount of deferred tax recognised is measured using the tax rates that 
would apply on sale of those assets at their carrying value at the reporting date unless the property 
KU�FGRTGEKCDNG�CPF�KU�JGNF�YKVJ�VJG�QDLGEVKXG�VQ�EQPUWOG�UWDUVCPVKCNN[�CNN�QH�VJG�GEQPQOKE�DGPGƂVU�
embodied in the property over time, rather than through sale. In all other cases, the amount of 
deferred tax recognised is measured based on the expected manner of realisation or settlement 
of the carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted 
at the reporting date. Deferred tax assets and liabilities are not discounted.

 Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current 
tax liabilities and assets, and they relate to income taxes levied by the same taxation authority on 
the same taxable entity, or on different tax entities, but they intend to settle current tax assets and 
liabilities on a net basis or their tax assets and liabilities will be realised simultaneously.

� #�FGHGTTGF�VCZ�CUUGV�KU�TGEQIPKUGF�VQ�VJG�GZVGPV�VJCV�KV�KU�RTQDCDNG�VJCV�HWVWTG�VCZCDNG�RTQƂVU�YKNN�DG�
available against which the temporary difference can be utilised. Deferred tax assets are reviewed 
at the end of each reporting period and are reduced to the extent that it is no longer probable that 
VJG�TGNCVGF�VCZ�DGPGƂV�YKNN�DG�TGCNKUGF�

���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

(p) Borrowing costs (continued)

Notes to the Financial Statements (Continued)

148

Bina Darulaman Berhad
Annual Report 2021



���5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU�
EQPVKPWGF�

(r) Earnings per ordinary share

 The Group presents basic earnings per share (“EPS”) data for its ordinary shares. 

� $CUKE�'25�KU�ECNEWNCVGF�D[�FKXKFKPI�VJG�RTQƂV�QT�NQUU�CVVTKDWVCDNG�VQ�QTFKPCT[�UJCTGJQNFGTU�QH�VJG�
Company by the weighted average number of ordinary shares outstanding during the period, 
adjusted for own shares held, if any. 

(s) Operating segment

 An operating segment is a component of the Group that engages in business activities from 
which it may earn revenues and incur expenses, including revenues and expenses that relate to 
transactions with any of the Group’s other components. Operating segment results are reviewed 
TGIWNCTN[�D[�VJG�EJKGH�QRGTCVKPI�FGEKUKQP�OCMGT��YJKEJ�KP�VJKU�ECUG�KU�VJG�%JKGH�'ZGEWVKXG�1HƂEGT�
%JKGH�%QTRQTCVG�1HƂEGT�QH�VJG�)TQWR��VQ�OCMG�FGEKUKQPU�CDQWV�TGUQWTEGU�VQ�DG�CNNQECVGF�VQ�VJG�
UGIOGPV�CPF�VQ�CUUGUU�KVU�RGTHQTOCPEG��CPF�HQT�YJKEJ�FKUETGVG�ƂPCPEKCN�KPHQTOCVKQP�KU�CXCKNCDNG�

(t) Contingent liabilities

� 9JGTG�KV�KU�PQV�RTQDCDNG�VJCV�CP�QWVƃQY�QH�GEQPQOKE�DGPGƂVU�YKNN�DG�TGSWKTGF��QT�VJG�COQWPV�
ECPPQV� DG� GUVKOCVGF� TGNKCDN[�� VJG� QDNKICVKQP� KU� PQV� TGEQIPKUGF� KP� VJG� UVCVGOGPVU� QH� ƂPCPEKCN�
RQUKVKQP�CPF�KU�FKUENQUGF�CU�C�EQPVKPIGPV�NKCDKNKV[��WPNGUU�VJG�RTQDCDKNKV[�QH�QWVƃQY�QH�GEQPQOKE�
DGPGƂVU�KU�TGOQVG��2QUUKDNG�QDNKICVKQPU��YJQUG�GZKUVGPEG�YKNN�QPN[�DG�EQPƂTOGF�D[�VJG�QEEWTTGPEG�
or non-occurrence of one or more future events, are also disclosed as contingent liabilities unless 
VJG�RTQDCDKNKV[�QH�QWVƃQY�QH�GEQPQOKE�DGPGƂVU�KU�TGOQVG�

(u) Fair value measurement

 Fair value of an asset or a liability, except for lease transactions, is determined as the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The measurement assumes that the transaction to 
sell the asset or transfer the liability takes place either in the principal market or in the absence of 
a principal market, in the most advantageous market. 

� (QT�PQP�ƂPCPEKCN�CUUGV��VJG�HCKT�XCNWG�OGCUWTGOGPV�VCMGU�KPVQ�CEEQWPV�C�OCTMGV�RCTVKEKRCPVoU�CDKNKV[�
VQ�IGPGTCVG�GEQPQOKE�DGPGƂVU�D[�WUKPI�VJG�CUUGV�KP�KVU�JKIJGUV�CPF�DGUV�WUG�QT�D[�UGNNKPI�KV�VQ�
another market participant that would use the asset in its highest and best use.

 When measuring the fair value of an asset or a liability, the Group uses observable market data as 
far as possible. Fair value is categorised into different levels in a fair value hierarchy based on the 
input used in the valuation technique as follows:

Level 1:  quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
Group can access at the measurement date.

Level 2:  inputs other than quoted prices included within Level 1 that are observable for the  
asset or liability, either directly or indirectly.

Level 3:  unobservable inputs for the asset or liability.

 The Group recognises transfers between levels of the fair value hierarchy as of the date of the 
event or change in circumstances that caused the transfers.
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3. Property, plant and equipment (continued)

3.1 Assets under hire purchase

&WTKPI�VJG�ƂPCPEKCN�[GCT��VJG�)TQWR�CPF�VJG�%QORCP[�CESWKTGF�RTQRGTV[��RNCPV�CPF�
equipment by the following means :

Included in the carrying amount of property, plant and equipment are the following assets 
acquired under hire purchase arrangement:

2021
RM’000

2020
RM’000

Group

Hire purchase 1,883 4,358

Cash and cash equivalents 2,488 1,085

4,371 5,443

Company

Cash and cash equivalents 765 131

2021
RM’000

2020
RM’000

Group

Plant and machinery 1,791 9,726

/QVQT�XGJKENGU 593 256

2,384 9,982

Company

/QVQT�XGJKENGU 18 71
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During the year, the Group has entered into an agreement with Langkawi Development Authority 
(LADA) to develop a plot of land in phases into an Integrated Development. The lease period is 
30 years with an extension option stipulated in the agreement.

6JG��)TQWR��CUUGUUGU��CV��NGCUG��EQOOGPEGOGPV��D[��CRRN[KPI��UKIPKƂECPV��LWFIGOGPV�YJGVJGT�
it is reasonably certain to exercise the extension options. The Group considers all facts and 
circumstances including their past practice and any cost that will be incurred to change the 
asset if an option to extend is not taken, to help them determine the lease term.

The  Group  also  applied  judgement  and  assumptions  in  determining  the  incremental 
DQTTQYKPI�TCVGU�QH�VJG�NGCUGU��6JG�)TQWR�ƂTUV�FGVGTOKPGU�VJG�ENQUGUV�CXCKNCDNG�DQTTQYKPI�TCVGU�
DGHQTG�WUKPI�UKIPKƂECPV�LWFIGOGPV�VQ�FGVGTOKPG�VJG�CFLWUVOGPVU�TGSWKTGF�VQ�TGƃGEV�VJG�VGTO��
security, value or economic environment of the respective leases.

4. Investment properties

Freehold 
land

RM’000

Leasehold 
land

RM’000
Building
RM’000

Total
RM’000

Group

At fair value

1 January 2020 33,042 17,775 10,470 61,287

Transfer to property, plant and 
   equipment (Note 3)

(5,338) - - (5,338)

At 31 December 2020/ 
   1 January 2021

27,704 17,775 10,470 55,949

Additions - 21,227 - 21,227

Transfer from property, plant 
   and equipment (Note 3)

7,900 - 7,079 14,979

Change in fair value recognised 
���KP�RTQƂV�QT�NQUU

552 - 4,300 4,852

At 31 December 2021 36,156 39,002 21,849 97,007

Serviced 
apartment

RM’000

Company

At 1 January 2020/
   31 December 2020 16,356

Change in fair value recognised 
���KP�RTQƂV�QT�NQUU

(4,817)

At 31 December 2021 11,539
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4. Investment properties (continued)

4.2 Security

6JG�ECTT[KPI�COQWPV�QH�VJG�HTGGJQNF�NCPF�CPF�NGCUGJQNF�NCPF�QH�4/�����������
������
4/������������CPF�4/�����������
�������4/������������TGURGEVKXGN[�CTG�RNGFIGF�CU�UGEWTKV[�
for borrowing (Note 17.1).

4.3 Operating lease payments receivable

The operating lease payments to be received are as follows:

4.4 Fair value information

Investment property of the Group comprises undeveloped land located at Langkawi, Fantasia 
water theme park, Axis commercial hub and petrol station. Investment property of the 
%QORCP[�EQORTKUGU�UGTXKEGF�CRCTVOGPV��6JG�HCKT�XCNWG�QH�VJG�RTQRGTVKGU�KU�ENCUUKƂGF�CU�NGXGN�
3 where there have been no recent transactions of similar properties at or near reporting date. 

2021
RM’000

2020
RM’000

Group

Less than one year 1,667 608

One to two years 1,323 646

Two to three years 1,113 327

Three to four years 1,079 299

(QWT�VQ�ƂXG�[GCTU 754 299

/QTG�VJCP�ƂXG�[GCTU 4,136 4,435

Total undiscounted lease payments     10,072 6,614

����6JG�HQNNQYKPI�CTG�TGEQIPKUGF�KP�RTQƂV�QT�NQUU��

2021
RM’000

2020
RM’000

Group

Rental income 731 500

Direct operating expenses :

   - income generating investment property 18 16

   - non-income generating investment   property             1,248                  1,974

Company

Rental income 20 120

Direct operating expenses :
   - income generating investment property

                 12 12
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4. Investment properties (continued)

4.4 Fair value information (continued)

Level 3 fair value is estimated using unobservable inputs for the investment properties. The 
valuation techniques used in the determination of fair values within Level 3, as well as the 
UKIPKƂECPV�WPQDUGTXCDNG�KPRWVU�WUGF�KP�VJG�XCNWCVKQP�OQFGNU�CTG�FKUENQUGF�KP�VJG�HQNNQYKPI�
paragraphs.

Fair value is determined by the independent external valuer using the comparable approach 
with relevant adjustments being made to key attributes such as the timing of the transaction, 
land size and shape, accessibility of the location, zoning, tenure and etc. 

6JG�OQUV�UKIPKƂECPV�KPRWV�KPVQ�VJKU�XCNWCVKQP�CRRTQCEJ�KU�RTKEG�RGT�USWCTG�HQQV�YJKEJ�YQWNF�
increase/(decrease) the estimated fair value if the price per square foot is higher/(lower). The 
Group’s and the Company’s investment properties are currently valued at their highest and 
best use. 

5. Interests in subsidiaries - Company

Note 2021
RM’000

2020
RM’000

Unquoted shares, at cost 77,805 77,825

Impairment loss (15,485) (15,485)

62,320 62,340

Amount due from subsidiaries 5.1 60,700 49,946

Impairment loss (7,526) (5,272)

53,174 44,674

115,494 107,014

5.1 Amount due from subsidiaries

The amount due from subsidiaries is regarded as net interests in subsidiaries. These 
COQWPVU�CTG�WPUGEWTGF��KPVGTGUV�HTGG�CPF�YKVJ�PQ�ƂZGF�VGTOU�QH�TGRC[OGPV�
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��� 6JG�%QORCP[�JCU�RTQXKFGF�ƂPCPEKCN�UWRRQTV�VQ�VJGUG�UWDUKFKCTKGU�
#  A wholly-owned subsidiary of which 2 ordinary shares are held in trust by one of the 

Directors of the subsidiary.

The Group does not have any material non-controlling interests during the year.

Name of subsidiaries
Country of 

incorporation Principal activities

Effective
ownership interest 
and voting interest
2021

%
2020

%

BDB Land Sdn. Bhd.* /CNC[UKC

Property development, 
investment holding and 
project management 
services

100 100

BDB Synergy Sdn. Bhd. /CNC[UKC
Building and general 
contractor

100 100

BDB Infra Sdn. Bhd. /CNC[UKC
Granite quarry operator 
and civil engineering 
contractor

100 100

Kedah Holdings Sdn. 
Bhd.*

/CNC[UKC
Property development 
and property investment

100 100

$&$/$+�.CPIMCYK�
Ventures Sdn. Bhd.*

/CNC[UKC
Granite quarry operator 
and construction 
material supplier

80 100

Aman Lagenda Sdn. 
Bhd.*

/CNC[UKC Property investment 100 100

BDB Leisure Sdn. Bhd.* /CNC[UKC
Water theme park 
operator

100 100

BDB Construction Sdn. 
Bhd.

/CNC[UKC
Trading building 
material

100 100

BDB Hotels Sdn. Bhd.* /CNC[UKC Dormant 100 100

BDB I Holdings 
Berhad*#

/CNC[UKC Dormant 100 100

Subsidiary of BDB Land 
Sdn. Bhd.

BDB Darulaman Golf 
Resort Berhad*

/CNC[UKC
Golf resort owner and 
operator

99 99

5.2 The details of the subsidiaries are as follows:

6. Investment in an associate - Group

2021
RM’000

2020
RM’000

Unquoted shares, at cost 5,949 -

Share of post-acquisition reserves (2,017) -

3,932 -

5. Investment in subsidiaries - Company (continued)
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Details of the associate is as follows:

The following table summarises the information of the Group’s material associate, adjusted for 
any differences in accounting policies and reconciles the information to the carrying amount of 
the Group’s interest in the associate.

Name of entity
Country of 

incorporation
Nature of the 
relationship

Effective
ownership interest 
and voting interest
2021 2020

BDB Setia Sdn. Bhd. /CNC[UKC Investment property 30% -

6. Investment in an associate - Group (continued)

2021
RM’000

5WOOCTKUGF�ƂPCPEKCN�KPHQTOCVKQP

As at 31 December

Non-current assets 19,831

Year ended 31 December

Revenue -

2TQƂV�CPF�VQVCN�EQORTGJGPUKXG�KPEQOG�HQT�VJG�[GCT           -          

Reconciliation of net assets to carrying amount as at 31 December

Group’s share of net assets 5,949

'NKOKPCVKQP�QH�WPTGCNKUGF�RTQƂVU (2,017)

%CTT[KPI�COQWPV�KP�VJG�UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP 3,932

7. Investment in joint venture - Group

2021
RM’000

2020
RM’000

Investment in shares  - ^          -

^ Represents RM2

BDB Lagenda Sdn. Bhd. (“BDB Lagenda”) is the only joint arrangement in which the Group 
participates, and is principally engaged in the property development.

BDB Lagenda Sdn. Bhd. is structured as a separate vehicle and provides the Group rights to 
VJG�PGV�CUUGVU�QH�VJG�GPVKV[��6JG�)TQWR�JCU�ENCUUKƂGF�VJG�KPXGUVOGPV�KP�$&$�.CIGPFC�CU�C�LQKPV�
venture.
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BDB Lagenda is not considered to be individually material to the Group. As at 31 December 
������VJGTG�YCU�PQ�UJCTG�QH�RTQƂV�NQUU�QH�VJG�LQKPV�XGPVWTG�DGKPI�TGEQIPKUGF�

2021
RM’000

2020
RM’000

Percentage of ownership interest 50% -

Percentage of voting interest  50%         -

7. Investment in joint venture - Group (continued)

8. Inventories

Note 2021
RM’000

2020
RM’000

Group
Non-current

Land held for property development 8.1 319,237 336,419

Current

At cost :

Properties held for sale 8.3 9,597 17,311

Consumables and spares 1,998 1,779

Building materials 3,978 4,622

15,573 23,712

Property development costs 8.2 7,770 33,913

23,343 57,625

Company
Non-current

Land held for property development 8.1 217,602 217,602

Current

At cost :

Properties held for sale 394 394

8.1 Land held for property development

Freehold land
RM’000

Leasehold land
RM’000

Total
RM’000

Group

At 1 January 2020 272,748 54,165 326,913

Additions 4,841 - 4,841

Transfer to property development costs 
   (Note 8.2)

(5,677) - (5,677)

Transfer from assets held for sale
   (Note 15)

10,342 - 10,342

At 31 December 2020/1 January 2021 282,254 54,165 336,419
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8.1 Land held for property development (continued)

Freehold 
land

RM’000

Leasehold 
land

RM’000
Total

RM’000
Additions 7,236 - 7,236

Transfer to property development costs 
   (Note 8.2)

(37) - (37)

Disposal of land (24,381) - (24,381)

At 31 December 2021 265,072 54,165 319,237

Company

At 1 January 2020/31 December 2020 165,352 52,250 217,602

At 1 January 2021/31 December 2021 165,352 52,250 217,602

 8.1.1 Other outgoing costs

 Included in land held for property development of the Group and of the Company are 
COQWPVU�QH�4/�����������
�������4/������������CPF�4/�����������
�������4/������������
respectively representing other outgoing cost incurred.

 8.1.2 Security

� (TGGJQNF�NCPF�QH�VJG�)TQWR�YKVJ�ECTT[KPI�COQWPV�QH�4/�����������
������4/������������CTG�
pledged as security for borrowings (Note 17.1).

� ������2TQƂV�UJCTKPI�CTTCPIGOGPV

� +PENWFGF� KP� NCPF� JGNF� HQT� RTQRGTV[� FGXGNQROGPV� KU� CP� COQWPV� QH� 4/�������� 
������
4/���������TGRTGUGPVKPI�HTGGJQNF�NCPF�CPF�FGXGNQROGPV�GZRGPFKVWTG�KPEWTTGF�HQT�C�RTQƂV�
sharing project.

� 6JG�RTQƂV�UJCTKPI�CTTCPIGOGPV�KU�YKVJ�VJG�WNVKOCVG�JQNFKPI�EQORCP[�YJGTGD[�VJG�)TQWR�
acquired a piece of land from the ultimate holding company for mixed development 
RWTRQUGU��6JG�RTQƂVU��KH�CP[��HTQO�VJG�RTQƂV�UJCTKPI�RTQLGEV�KU�VQ�DG�UJCTGF�CV�VJG�HQNNQYKPI�
proportion by both parties and are payable on percentage of completion basis. 

2021 2020

The Group 80% 80%

Ultimate holding company 20% 20%

� .QUUGU��KH�CP[��HTQO�VJG�RTQƂV�UJCTKPI�RTQLGEV�YKNN�DG�DQTPG�D[�VJG�)TQWR�

� %QPVKPIGPV�NKCDKNKVKGU�HTQO�VJG�RTQƂV�UJCTKPI�CTTCPIGOGPV�OC[�CTKUG�FWG�VQ�VJG�RQUUKDNG�QDNKICVKQP�
QP�RTQƂV�UJCTKPI�HTQO�VJG�NCPF�JGNF�HQT�FGXGNQROGPV�

2021
RM’000

2020
RM’000

At 1 January

Land 9,450 7,117

Development costs 24,463 23,928

33,913 31,045

8.2 Property development costs - Group
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8. Inventories (continued)

9. Other investments

8.3 Properties held for sale

8.2 Property development costs - Group (continued)

2021
RM’000

2020
RM’000

Add:

Development costs incurred during the year 16,649 43,467

Transfer from land held for property development
   (Note 8.1)

37 5,677

16,686 49,144

Less :

Transferred to properties held for sale (14,051) (4)

%QUV�VTCPUHGTTGF�VQ�EQUV�VQ�HWNƂN�EQPVTCEV�
0QVG������ (17,992) (46,272)

Disposal of land (10,786) -

(42,829) (46,276)

At 31 December * 7,770 33,913

*  This amount comprises :

    Freehold land 4,475 9,450

    Development costs 3,295 24,463

7,770 33,913

2021
RM’000

2020
RM’000

(KPCPEKCN�CUUGVU�CV�HCKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU

Group

Non-current

    - Equity fund 135 135

Current

������/QPG[�OCTMGV�HWPFU 2,305 3,315

Company

Current

�����/QPG[�OCTMGV�HWPFU 2,305 3,315

8.2.1 Security

� 6JG�HTGGJQNF�NCPF�YKVJ�ECTT[KPI�COQWPV�QH�4/������
�������4/�����������CTG�RNGFIGF�CU�
security for borrowings (Note 17.1).

During the year, the amount of inventories recognised as an expense in cost of sales of the 
)TQWR�YCU�4/�����������
�������4/������������
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10. Deferred tax assets/(liabilities) (continued)

Recognised deferred tax assets and liabilities (continued)
/QXGOGPVU�KP�VGORQTCT[�FKHHGTGPEGU�FWTKPI�VJG�[GCT�CTG�CU�HQNNQYU��

Unrecognised deferred tax assets
No deferred tax assets have been recognised for the following items (stated at gross) :

At 1 
January 

2020 
RM’000

Charged 
VQ�RTQƂV�
or loss 

(Note 25) 
RM’000

At 31 
December 

2020/ 1 
January 

2021 
RM’000

Charged 
VQ�RTQƂV�
or loss 

(Note 25) 
RM’000

At 31 
December 

2021 
RM’000

Group

Property, plant and 
   equipment-capital 
   allowances

(1,166) 593 (573) 289 (284)

Other temporary 
   differences

1,112 498 1,610 (100) 1,510

RPGT on changes in 
   fair value of investment 
   properties

(453) - (453) (55) (508)

(507) 1,091 584 134 718

Company

RPGT on changes in 
   fair value of investment 
   property

(842) - (842) 482 (360)

Other temporary 
   differences

103 - 103 - 103

(739) - (739) 482 (257)

2021
RM’000

2020
RM’000

Group

Unutilised tax losses 48,953 48,257

Unabsorbed capital allowances 33,402 32,982

Other temporary differences 4,087 5,729

86,442 86,968

Company

Unutilised tax losses 26,297 25,031

Unabsorbed capital allowances 4,520 4,100

Other temporary differences 271 1,816

31,088 30,947
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10. Deferred tax assets/(liabilities) (continued)

 

Unrecognised deferred tax assets (continued)
6JG�WPWVKNKUGF�VCZ�NQUUGU�YKNN�GZRKTG�WPFGT�VJG�EWTTGPV�VCZ�NGIKUNCVKQP�QH�/CNC[UKC��6JG�GZRKT[�QH�
the various unutilised tax losses as shown below : 

11.1 Contract assets/(liabilities)

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Unutilised tax losses

- Expire in YA2028 (2020 : 
    YA2025)

31,970 33,985 17,978 17,978

- Expire in YA2029 (2020 : 
    YA2026)

8,330 8,330 3,746 3,746

- Expire in YA2030 (2020 : 
    YA2027)

5,942 5,942 3,307 3,307

- Expire in YA2031 2,711 - 1,266 -

        48,953  48,257 26,297 25,031

Based on the Finance Bill 2021, unutilised tax losses shall be deductible against statutory 
income for a maximum period of ten consecutive years of assessment immediately following 
that year of assessment. The unabsorbed capital allowances do not expire under current tax 
legislation.

Deferred tax assets have not been recognised in respect of these items as it is not probable 
VJCV� HWVWTG� VCZCDNG�RTQƂVU�YKNN� DG�CXCKNCDNG� CICKPUV�YJKEJ� VJG�)TQWR�CPF� VJG�%QORCP[� ECP�
WVKNKUG�VJG�DGPGƂVU�VJGTGHTQO�

6JG� EQORCTCVKXG� ƂIWTGU� JCXG� DGGP� TGUVCVGF� VQ� TGƃGEV� VJG� TGXKUGF� VCZ� NQUUGU� ECTT[HQTYCTF��
capital allowances carry-forward and other temporary differences available to the Group and 
the Company.

2021
RM’000

2020
RM’000

Contract assets 30,994                42,852

Contract liabilities               (678) (3,653)

11. Contract with customers - Group
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5KIPKƂECPV�EJCPIGU�VQ�EQPVTCEV�CUUGVU�CPF�EQPVTCEV�NKCDKNKVKGU�DCNCPEGU�FWTKPI�VJG�RGTKQF�
are as follows :

11. Contract with customers - Group (continued)

11.1 Contract assets/(liabilities) (continued)

11.2 Contracts costs

2021
RM’000

2020
RM’000

Opening balance 39,199 7,005

4GXGPWG�TGEQIPKUGF�FWTKPI�VJG�ƂPCPEKCN�[GCT 73,465 89,689

2TQITGUU�DKNNKPIU�TCKUGF�FWTKPI�VJG�ƂPCPEKCN�[GCT (82,348) (57,495)

Closing balance 30,316 39,199

Represented by :

Contract assets 30,994 42,852

Contract liabilities (678) (3,653)

30,316 39,199

2021
RM’000

2020
RM’000

%QUV�VQ�HWNƂNN�C�EQPVTCEV 1,605 1,037

Cost to obtain a contract 263 521

1,868 1,558

The contract assets primarily relate to the Group’s rights to consideration for work 
performed but not yet billed at the reporting date for its property development and 
construction activities. The contract assets will be transferred to trade receivables when 
the rights become unconditional.

The contract liabilities primarily relate to the advance consideration received from a 
customer for construction contract, which revenue is recognised over time during the 
property development and constructions activities.

/QXGOGPVU�KP�EQPVTCEV�EQUVU�FWTKPI�VJG�ƂPCPEKCN�[GCT�CTG�CU�HQNNQYU��

2021
RM’000

2020
RM’000

Opening balance 1,558 232

Additions - 1,342

Transfer from property development costs (Note 8.2) 17,992 46,272

%QUVU�EJCTIGF�VQ�RTQƂV�QT�NQUU (17,682) (46,288)

Closing balance 1,868 1,558
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12. Trade and other receivables

Note 2021
RM’000

2020
RM’000

Group
Non-current
Trade
   Third parties 12.1 19,773 -

Current
Trade
   Third parties 66,716 74,852

   Less : Alowance for impairment (3,731) (3,235)

62,985 71,617

Non-trade
   Other receivables 1,807 1,159

   Less : Allowance for impairment (464) (464)

1,343 695

   Amount due from ultimate holding company 12.2 12 12

   Prepayments 1,376 1,169

   Refundable deposits 2,639 2,587

5,370 4,463

68,355 76,080

Company
Trade
   Third parties 70 51

Non-trade
   Amount due from subsidiaries 12.3 21,623 12,555

   Less : Allowance for impairment 
      

(10,031) (9,327)

11,592 3,228
   Prepayment 7 64

   Refundable deposits 269 243

   Other receivables 21 15

   Dividend receivable - 10,000

11,889 13,550

11,959 13,601

12.1 Non-current trade receivables
The non-current trade receivables are based on repayment term extended to customers 
and are not expected to be recoverable within the next 12 months. 

12.2 Amounts due from ultimate holding company
The non-trade amount due from ultimate holding company is unsecured, interest-free 
and repayable on demand.

12.3 Amount due from subsidiaries
The non-trade amount due from subsidiaries is unsecured, interest-free and repayable 
on demand.
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13. Deposits with licensed banks - Group

14. Cash and bank balances
+PENWFGF�KP�ECUJ�CPF�DCPM�DCNCPEGU�QH�VJG�)TQWR�CTG�COQWPVU�QH�4/�����������
������
4/�������������YJGTG�VJG�WVKNKUCVKQP�KU�UWDLGEV�VQ�VJG�*QWUKPI�&GXGNQROGPV�
*QWUKPI�
Development Account) Regulations 1991.

Cash and bank balances of the Group and of the Company that were placed in banks which 
CTG�IQXGTPOGPV�TGNCVGF�GPVKVKGU�COQWPVGF�VQ�4/�����������
������4/������������CPF�
4/����������
������4/�����������TGURGEVKXGN[�

����0QP�EWTTGPV�CUUGVU�ENCUUKƂGF�CU�JGNF�HQT�UCNG���)TQWR
The details of the non-current assets held for sale are as follows :

2021
RM’000

2020
RM’000

Aged more than 3 months 9,911 9,161

Aged within 3 months 6,288 5,392

16,199 14,553

2021
RM’000

2020
RM’000

At 1 January - 21,632

Transfer to Inventories - land held for property 
   development (Note 8.1)

- (10,342)

Disposal - (11,290)

At 31 December - -

Deposits placed with the licensed banks which are government-related entities amounted to 
4/�����������
������4/������������

&GRQUKVU�QH�VJG�)TQWR�COQWPVGF�VQ�4/����������
������4/�����������CTG�RNGFIGF�HQT�DCPMGTUo�
acceptances facilities granted to the Group (Note 17.1).

The carrying value of the land held for property development is the same as its carrying value 
DGHQTG�KV�YCU�DGKPI�TGENCUUKƂGF�VQ�EWTTGPV�CUUGV�

16. Share capital

2021 2020

Amount
RM’000

Number of 
shares

RM’000
Amount
RM’000

Number of 
shares

RM’000

Issued and fully paid ordinary 
   shares with no par value 
���ENCUUKƂGF�CU�GSWKV[�
   instruments 331,020 303,855 331,020 303,855
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16. Share capital (continued)

17. Loans and borrowings

Ordinary shares
The holders of ordinary shares are entitled to receive dividends as declared from time to time, 
and are entitled to one vote per share at meetings of the Company.

Note 2021
RM’000

2020
RM’000

Group
Current
Secured :

   Term loan 1 17.1 11,763 11,412

   Term loan 2 17.1 515 1,970

   Term loan 3 17.1 4,623 5,010

   Term loan 4 17.1 5,500 4,500

   Term loan 5 17.1 3,133 5,438

   Bankers’ acceptances 17.1 5,838 4,641

Unsecured :

   Bank overdrafts 9,852 15,176

   Revolving credit 17.1 37,300 39,000

Hire purchase liabilities 17.2 1,634 2,227

80,158 89,374

Non-current
Secured :

   Term loans :

      Term loan 1 17.1 - 6,224

      Term loan 2 17.1 - 354

      Term loan 4 17.1 22,000 25,000

Hire purchase liabilities 17.2 2,817 3,481

24,817 35,059

104,975 124,433

Company
Current
Term loan 4 17.1 5,500 4,500

Hire purchase liabilities 17.2 18 54

5,518 4,554

Non-current
Term loan 4 17.1 22,000 25,000

Hire purchase liabilities 17.2 - 18

22,000 25,018

27,518 29,572
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17. Loans and borrowings (continued)

17.1 Security
Term loan 1

6GTO�NQCP���TGNCVGU�VQ�/WTCDCJCJ�6GTO�(KPCPEKPI�K�WR�VQ�4/�����OKNNKQP�D[�#HƂP�+UNCOKE�
$CPM�$GTJCF�VQ�ƂPCPEG�����QH�VJG�RWTEJCUG�RTKEG�QH���RCTEGNU�QH�KPFWUVTKCN�NCPF�NQECVGF�
at Langkawi and is secured by way of :


C��ƂTUV�NGICN�EJCTIG�QXGT�VJG�NCPF�CU�FKUENQUGF�KP�0QVG������CPF


D��EQTRQTCVG�IWCTCPVGG�D[�VJG�%QORCP[�QH�4/�����OKNNKQP�

Term loan 2

6GTO�NQCP���TGNCVGU�VQ�/WUJCTCMCJ�/WVCPCSKUCJ�6GTO�(KPCPEKPI�K�WR�VQ�4/�����OKNNKQP�D[�
#HƂP�+UNCOKE�$CPM�$GTJCF�VQ�ƂPCPEG�����QH�VJG�RWTEJCUG�RTKEG�QH���RCTEGNU�QH�NCPF�NQECVGF�
at Kubang Pasu and Kuala Kangsar and is secured by way of:


C��ƂTUV�NGICN�EJCTIG�QXGT�VJG�NCPF�JGNF�HQT�FGXGNQROGPV�CU�FKUENQUGF�KP�0QVGU�������CPF�
8.2.1; and


D��EQTRQTCVG�IWCTCPVGG�D[�VJG�%QORCP[�QH�4/�����OKNNKQP�

Term loan 3

6GTO�NQCP���TGNCVGU�VQ�HCEKNKV[�HTQO�/C[DCPM�+UNCOKE�$CPM�$GTJCF�VQ�ƂPCPEG�VJG�EQPUVTWEVKQP�
cost and development expenditures and is secured by way of:


C��ƂTUV�NGICN�EJCTIG�QXGT�VJG�NCPF�JGNF�HQT�FGXGNQROGPV�CU�FKUENQUGF�KP�0QVGU�������CPF�
8.2.1; and


D��EQTRQTCVG�IWCTCPVGG�D[�VJG�%QORCP[�QH�4/����OKNNKQP�

Term loan 4

6GTO� NQCP� �� TGNCVGU� VQ� HCEKNKV[� HTQO�/C[DCPM� +UNCOKE� $CPM� $GTJCF� CPF� UWDUETKDGF� D[�
/C[DCPM�)NQDCN�/CTMGV�COQWPVKPI�VQ�4/���OKNNKQP��6GTO�NQCP���KU�UGEWTGF�D[�YC[�QH�


C��ƂTUV�NGICN�EJCTIG�QXGT�CITKEWNVWTG�NCPF�NQECVGF�CV�.CPIMCYK�CPF�-WNKO��CPF

(b) third party charge over agriculture land located at Jitra.

Term loan 5

6GTO�NQCP���TGNCVGU�VQ�HCEKNKV[�HTQO�5OCNN�/GFKWO�&GXGNQROGPV�$CPM�/CNC[UKC�$GTJCF�VQ�
RCTV�ƂPCPEG�OKZGF�FGXGNQROGPV�GZRGPFKVWTGU�CV�2QMQM�5GPC�COQWPVKPI�VQ�4/���OKNNKQP��
Term loan 5 is secured by way of :


C��VJKTF�RCTV[�ƂTUV�NGICN�EJCTIG�QXGT�VJG�RTQRGTV[�CV�-WNKO�


D��ƂTUV�RCTV[�UGEQPF�NGICN�EJCTIG�QXGT�NCPF�JGNF�HQT�FGXGNQROGPV�CU�FKUENQUGF�KP�0QVG�
8.1.2; and


E��%QTRQTCVG�IWCTCPVGG�D[�VJG�%QORCP[�QH�4/��OKNNKQP�
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17. Loans and borrowings (continued)

Future 
minimum lease

payments
2021

RM’000

Interest
2021

RM’000

Present 
value of 
minimum 

lease
payments

2021
RM’000

Group
Less than one year 1,839 205 1,634

$GVYGGP�QPG�CPF�ƂXG�[GCTU 3,012 195 2,817

4,851 400 4,451

Company
Less than one year 20 2 18

Future 
minimum lease

payments
2020

RM’000

Interest
2020

RM’000

Present 
value of 
minimum 

lease
payments

2020
RM’000

17.1 Security (continued)

Bankers’ acceptances

Bankers’ acceptances which bear interest rate at 3.25 % (2020: 3.30 %) per annum were 
related to facility from OCBC Al-Amin Bank Berhad for working capital purposes and was 
secured by cash deposits (Note 13) and a corporate guarantee from the Company.

Revolving credit

Revolving credit which bears interest rate at 4.71% (2020: 4.80%) per annum relates to 
HCEKNKV[�HTQO�#HƂP�+UNCOKE�$CPM�$GTJCF�CPF�$CPM�+UNCO�/CNC[UKC�$GTJCF�HQT�YQTMKPI�ECRKVCN�
purpose.

17.2 Hire purchase liabilities
Hire purchase liabilities are payable as follows:

Group
Less than one year 2,491 264 2,227

$GVYGGP�QPG�CPF�ƂXG�[GCTU 3,765 284 3,481

6,256 548 5,708

Company
Less than one year 62 8 54

$GVYGGP�QPG�CPF�ƂXG�[GCTU 20 2 18

82 10 72
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18. Trade and other payables

Note 2021
RM’000

2020
RM’000

Group
Trade
Trade payables 78,138 97,370

Amount due to ultimate holding company 18.1 1,094 1,298

79,232 98,668

Non-trade
Other payables and accruals 32,357 30,153

Refundable deposits 1,643 1,200

Amount due to ultimate holding company 18.1 4,100 7,206

Amount due to related companies 18.2 357 356

38,457 38,915

117,689 137,583

Company
Non-trade
Other payables and accruals 2,131 2,661

Refundable deposits 253 280

Amount due to ultimate holding company 18.1 4,100 4,127

Amount due to subsidiaries 18.2 2,988 2,473

9,472 9,541

18.1 Amount due to ultimate holding company - Group/Company

The trade amount due to ultimate holding company is unsecured and subject to normal 
trade term.

The non-trade amount due to ultimate holding company is unsecured, interest-free and 
payable on demand.

18.2 Amount due to related companies and subsidiaries - Group/Company

The non-trade amounts due to related companies and subsidiaries are unsecured, 
interest-free and payable on demand.
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19. Revenue

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Revenue from contract 
   customers

Over time

 - Sales of development 
    properties

20,763 58,700 - -

- Revenue from construction   
   contracts

18,664 30,989 - -

39,427 89,689 - -

At a point in time

- Sales of completed properties 
   and land

75,265 40,574 - 2,030

- Revenue from sand quarry, road 
   paving and premix aggregate

87,897 84,021 - -

- Revenue from water theme park, 
   golf resort and hotel operations

2,572 3,455 - -

- Sales of oil palm fresh fruit 
   bunches

1,164 887 1,164 883

166,898 128,937 1,164 2,913

206,325 218,626 1,164 2,913

Other revenue

/CPCIGOGPV�HGGU�HTQO�
   subsidiaries

- - 12,365 3,633

Dividend income from subsidiaries - - 12,000 10,000

Others 1,404 959 - -

1,404 959 24,365 13,633

      207,729   219,585 25,529 16,546
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19. Revenue (continued)

19.1 Transaction price allocated to the remaining performance obligations

6JG�HQNNQYKPI�VCDNG�UJQYU�TGXGPWG�HTQO�RGTHQTOCPEG�QDNKICVKQPU�VJCV�CTG�WPUCVKUƂGF�
QT�
RCTVKCNN[�WPUCVKUƂGF��CV�VJG�TGRQTVKPI�FCVG��6JG�FKUENQUWTG�KU�QPN[�RTQXKFKPI�KPHQTOCVKQP�HQT�
contracts that have a duration of more than one year.

2022
RM’000

2023
RM’000

2024
RM’000

Total
RM’000

Group

2021

Sales of development properties 
   and land

27,472 4,958 - 32,430

Revenue from sand, quarry,
   road paving and premix
   aggregate

71,052 7,895 - 78,947

Revenue from construction 
   contracts

131,589 154,246 158,531 444,366

230,113 167,099 158,531 555,743

2021
RM’000

2022
RM’000

2023
RM’000

Total
RM’000

Group

2020

Sales of development properties 
   and land

15,824 3,923 - 19,747

Revenue from road paving 70,000 70,000 11,516 151,516

Revenue from construction 
   contracts

20,586 6,793 - 27,379

106,410 80,716 11,516 198,642

The above revenue does not include variable consideration other than rebates given to 
customers.

The Group applies the following practical expedients:

•  exemption on disclosure of information on remaining performance obligations that 
have original expected durations of one year or less.

•  exemption not to adjust the promised amount of consideration for the effects of a 
UKIPKƂECPV�ƂPCPEKPI�EQORQPGPV�YJGP�VJG�RGTKQF�DGVYGGP�VJG�VTCPUHGT�QH�C�RTQOKUGF�
good or service to a customer and when the customer pays for that good or service is 
one year or less.
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19. Revenue (continued)

�����5KIPKƂECPV�LWFIGOGPVU�CPF�CUUWORVKQPU�CTKUKPI�HTQO�TGXGPWG�TGEQIPKVKQP

6JG�)TQWR�CRRNKGF� VJG� HQNNQYKPI� LWFIGOGPVU�CPF�CUUWORVKQPU� VJCV�UKIPKƂECPVN[�CHHGEV�
the determination of the amount and timing of revenue recognised from contracts with 
customers:

r�� 6JG�)TQWR�TGEQIPKUGF�RTQRGTV[�FGXGNQROGPV�TGXGPWG�CPF�GZRGPUGU�KP�RTQƂV�QT�NQUU�
by using the stage of completion method. The stage of completion is determined by 
the proportion that property development costs incurred for work performed to date 
compared to the estimated total property development costs.

� 5KIPKƂECPV�LWFIGOGPV�KU�TGSWKTGF�KP�FGVGTOKPKPI�VJG�UVCIG�QH�EQORNGVKQP��VJG�GZVGPV�QH�
the property development costs incurred, the estimated total property development 
revenue and costs, as well as the recoverability of the development projects. In making 
the judgement, the Group evaluates based on past experience and by relying on the 
work of architects and quantitative surveyors.
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20. Costs of sales

21. Finance costs

����2TQƂV�
.QUU��DGHQTG�VCZ
2TQƂV�
.QUU��DGHQTG�VCZ�KU�CTTKXGF�CV��

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Cost of development properties 
   and land sold

78,475 74,230 - 1,661

Sand quarry, road paving and 
   premix aggregate costs

74,522 72,503 - -

Construction contract costs 14,566 22,727 - -

Cost of water theme park, golf 
   resort and hotel operations

4,313 5,856 - -

Cost of oil palm fresh fruit 
   bunches sold

599 605 599 603

Others 470 46 - -

        172,945 175,967 599 2,264

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

After charging :

Auditors’ remuneration :

   -  Statutory audit 363 348 140 135

   -  Prior year - (2) - -

Non-audit fees

������-2/)�2.6 83 83 8 8

������CHƂNKCVG�QH�-2/)�2.6 101 101 31 31

Depreciation of property, plant and 
equipment

6,984 8,337 732 863

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

+PVGTGUV�GZRGPUGU�QH�ƂPCPEKCN�
liabilities that are not at fair value 
VJTQWIJ�RTQƂV�QT�NQUU��

5,316 7,379 1,139 1,386
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Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

After charging (continued):

Property, plant and equipment 
   written off

- 4 - -

Expenses relating to
   short-term leases

175 220 106 108

Expenses relating to leases of low-
   valued assets

239 43 38 43

Impairment loss on :

   - Investment in subsidiaries - - - 2,044

   - Advances to subsidiaries - - 2,254 5,272

   - Property, plant and equipment - 148 - -

Bad debts written off 94 - - -

Fair value loss on
   investment properties

- - 4,817 -

Royalties and tributes 1,338 1,358 - -

and after crediting :

Fair value gain on
   investment properties

4,852 - - -

Rental income 566 959 787 1,241

Gain on disposal of property, plant 
   and equipment

12 494 - -

Interest income

   - Other investments 2 228 2 228

   - Subsidiaries - - 1,466 1,630

   - Others 544 651 - -

Dividend income from subsidiaries - - 12,000 10,000

Government grants* 802 1,807 - -

0GV�NQUU�QP�KORCKTOGPV�QH�ƂPCPEKCN�KPUVTWOGPVU�CPF�EQPVTCEV�CUUGVU

Financial assets at amortised cost

   - Trade receivables 702 998 - -

   - Subsidiaries - - 704 1,352

              702  998 704 1,352

����2TQƂV�DGHQTG�VCZ�
EQPVKPWGF�
2TQƂV�DGHQTG�VCZ�KU�CTTKXGF�CV���
EQPVKPWGF�

*  The Group received government grants as wages subsidies to retain local employees 
during the approved period of economic uncertainty brought about by the Coronavirus 
(COVID-19) outbreaks.
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Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Personnel expense (including key 
   management personnel)

Wages and salaries 19,680 22,906 6,864 5,451

Social security costs 277 342 74 56

Contributions to Employees’ 
Provident Fund

2,686 3,076 1,037 706

1VJGT�DGPGƂVU 1,441 1,552 645 521

        24,084 27,876 8,620 6,734

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Current Non-Executive Directors :

Fees 328 216 288 194

Other emoluments 572 447 551 447

            900                  663 839 641

Past Non-Executive Directors :

Fees 80 130 80 89

Other emoluments 241 190 241 190

            321                  320 321 279

Total Directors’ emoluments 1,221 983 1,160 920

Estimated monetary value of 
DGPGƂVU�KP�MKPF

66 66 66 66

Total Directors’ emoluments 
KPENWFKPI�DGPGƂVU�KP�MKPF

1,287 1,049 1,226 986

Other key management personnel:

Salaries and other emoluments 3,740 2,141 3,217 1,709

          5,027 3,190 4,443 2,695

����'ORNQ[GG�DGPGƂVU

24. Key management personnel compensation
The key management personnel compensation are as follows:
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25. Income tax
4GEQIPKUGF�KP�RTQƂV�QT�NQUU

/CLQT�EQORQPGPVU�QH�KPEQOG�VCZ�GZRGPUG�KPENWFG��

Reconciliation of tax expense

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Tax expense 2,404 3,264 (482) -  

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Income tax expense

   - Current year 2,184 3,428 - -

   - Under provision in 
       prior years

354 927 - -

2,538 4,355 - -

Deferred tax expense

   - Origination and reversal of 
       temporary differences

12 (296) (482) -

   - Over provision in prior years (146) (795) - -

(134) (1,091) (482) -

Total tax expense            2,404 3,264 (482)  - 

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

2TQƂV�
.QUU��DGHQTG�VCZ             7,770                 8,534 3,956 (5,142)

6CZ�ECNEWNCVGF�WUKPI�/CNC[UKCP�VCZ�
   rate at 24%

1,865 2,048 949 (1,234)

Non-deductible expenses 402 1,782 1,897 2,607

Non-taxable income - - (2,880) (2,400)

Effect of deferred tax assets 
   (recognised)/ not recognised

(126) (698) 34 1,027

Fair value adjustment on 
   investment properties

55 - (482) -

Under provision in prior years 208 132 - -

Income tax expense recognised in 
���RTQƂV�QT�NQUU

            2,404 3,264 (482)             - 
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26. Earnings per ordinary share - Group
6JG�ECNEWNCVKQP�QH�DCUKE�GCTPKPIU�RGT�QTFKPCT[�UJCTG�CV����&GEGODGT�YCU�DCUGF�QP�VJG�RTQƂV�
attributable to ordinary shareholders and number of ordinary shares in issue during the year, 
calculated as follows :

27. Dividend - Group/Company
Dividends recognised in the current year by the Company are :

2021 2020

2TQƂV�HQT�VJG�[GCT�CVVTKDWVCDNG�VQ�QYPGTU�
4/o����        5,387               5,292

Number of ordinary shares at 31 December (’000)      303,855           303,855

Basic earnings per ordinary share (sen)             1.77  1.74

2021
RM’000

2020
RM’000

+P�TGURGEV�QH�ƂPCPEKCN�[GCT�GPFGF����&GEGODGT�����

��CP�KPVGTKO�FKXKFGPF�QH�4/�������RGT�QTFKPCT[�UJCTG�RCKF�
QP����/CTEJ�������

2,273 -

28. Related party transactions
(QT�VJG�RWTRQUG�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU��RCTVKGU�CTG�EQPUKFGTGF�VQ�DG�TGNCVGF�VQ�VJG�)TQWR�
or the Company if the Group or the Company has the ability, directly or indirectly, to control 
VJG�RCTV[� QT� GZGTEKUG� UKIPKƂECPV� KPƃWGPEG�QXGT� VJG�RCTV[� KP�OCMKPI� ƂPCPEKCN� CPF�QRGTCVKPI�
decisions, or vice versa, or where the Group or the Company and the party are subject to 
EQOOQP�EQPVTQN�QT�EQOOQP�UKIPKƂECPV�KPƃWGPEG��4GNCVGF�RCTVKGU�OC[�DG�KPFKXKFWCNU�QT�QVJGT�
entities.

6JG� )TQWR� JCU� TGNCVGF� RCTV[� TGNCVKQPUJKR� YKVJ� KVU� UKIPKƂECPV� KPXGUVQTU�� UWDUKFKCTKGU� QH� VJG�
%QORCP[�CPF�UKIPKƂECPV�KPXGUVQTU��IQXGTPOGPV�TGNCVGF�GPVKVKGU��&KTGEVQTU�CPF�MG[�OCPCIGOGPV�
personnel.

-G[�OCPCIGOGPV�RGTUQPPGN�CTG�FGƂPGF�CU�VJQUG�RGTUQPU�JCXKPI�CWVJQTKV[�CPF�TGURQPUKDKNKV[�
for planning, directing and controlling the activities of the Group either directly or indirectly. 
The key management personnel includes all the Directors of the Group, and certain members 
of senior management of the Group.


C���+P�CFFKVKQP�VQ�VJG�TGNCVGF�RCTV[�KPHQTOCVKQP�FKUENQUGF�GNUGYJGTG�KP�VJG�ƂPCPEKCN�UVCVGOGPVU��
VJG� HQNNQYKPI� UKIPKƂECPV� VTCPUCEVKQPU� DGVYGGP� VJG� )TQWR� CPF� TGNCVGF� RCTVKGU� YGTG�
VTCPUCEVGF�DCUGF�QP�PGIQVKCVGF�VGTOU�FWTKPI�VJG�ƂPCPEKCN�[GCT��
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28.  Related party transactions (continued)

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Subsidiaries:

   Rental income - - 786 282

���/CPCIGOGPV�HGGU - - 12,365 3,633

   Rendering of services - - 7,416 3,514

   Interest income - - 1,466 1,630

   Rental expenses - - - 24

Ultimate holding company :

   Rental of quarry land 100 100 - -

   Tributes charged 1,338 589 - -

���2TQƂV�UJCTKPI�QP�VJG�UCNG�QH�C�
      development land

- 3,079 - -

Related party - subsidiaries of 
ultimate holding company :

   Insurance payable 2,142 1,469 237 229

   Property management fee 
      payable

1 41 1 41

   Sales of fresh fruit bunches 1,164 847 1,164 842

   Estate agency fee payable 30 62 30 62

   Rental income 92 92 92 92

)QXGTPOGPV��TGNCVGF�ƂPCPEKCN�
   institutions:

   Interest income 327 665 2 227

   Interest expenses 5,022 6,794 1,189 1,386

State Government- related 
   entities:

   Quit rent and assessment 531 1,024 129 115

   Water expenses 42 184 9 7

   Progress billing 72,569 53,937 -

   Royalties payable 729 695 - -
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28.  Related party transactions (continued)

29. Financial instruments

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Federal Government- related 
entities:

   Sewerage expenses 245 88 7 9

   Electricity expenses 1,246 1,864 105 125

   Progress billing   16,501 5,839              -              -  

(b)  Transaction with Directors and key management personnel

 There were no transactions with the Directors and key management personnel other than 
the remuneration package paid to them in accordance with the terms and conditions of 
their appointment as disclosed in Note 24.

�����%CVGIQTKGU�QH�ƂPCPEKCN�KPUVTWOGPVU

6JG�VCDNG�DGNQY�RTQXKFGU�CP�CPCN[UKU�QH�ƂPCPEKCN�KPUVTWOGPVU�ECVGIQTKUGF�CU�HQNNQYU�

(a)  Amortised cost (“AC”); and


D���(CKT�XCNWG�VJTQWIJ�RTQƂV�QT�NQUU�
p(862.q��

Carrying 
amount
RM’000

AC
RM’000

FVTPL
RM’000

2021
Financial assets
Group
Other investments 2,440 - 2,440

Trade and other receivables (excluding 
   prepayments)

86,752 86,752 -

Deposits with licensed banks 16,199 16,199

Cash and bank balances 59,998 59,998 -

165,389         162,949   2,440
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29. Financial instruments (continued)
�����%CVGIQTKGU�QH�ƂPCPEKCN�KPUVTWOGPVU�
EQPVKPWGF�

Carrying 
amount
RM’000

AC
RM’000

FVTPL
RM’000

2021
Financial assets
Company
Other investments 2,305 - 2,305

Trade and other receivables (excluding 
   prepayments)

11,952 11,952 -

Cash and bank balances 2,298 2,298 -

16,555 14,250 2,305

Carrying 
amount
RM’000

AC
RM’000

2021
Financial liabilities
Group
Loans and borrowings (104,975) (104,975)

Trade and other payables (117,689) (117,689)

(222,664) (222,664)

Company
Loans and borrowings (27,518) (27,518)

Trade and other payables (9,472) (9,472)

(36,990) (36,990)

Carrying 
amount
RM’000

AC
RM’000

FVTPL
RM’000

2020
Financial assets
Group
Other investments 3,450 - 3,450

Trade and other receivables (excluding 
   prepayments)

74,911 74,911 -

Deposits with licensed banks 14,553 14,553 -

Cash and bank balances 55,293 55,293 -

148,207 144,757 3,450

Company
Other investments 3,315 - 3,315

Trade and other receivables (excluding 
   prepayments)

13,537 13,537 -

Cash and bank balances 3,765 3,765 -

20,617 17,302 3,315

Notes to the Financial Statements (Continued)

187



29. Financial instruments (continued)
�����%CVGIQTKGU�QH�ƂPCPEKCN�KPUVTWOGPVU�
EQPVKPWGF�

�����0GV�ICKPU�CPF�NQUUGU�CTKUKPI�HTQO�ƂPCPEKCN�KPUVTWOGPVU��

Carrying 
amount
RM’000

AC
RM’000

2020
Financial liabilities
Group
Loans and borrowings (124,433) (124,433)

Trade and other payables (137,583) (137,583)

(262,016) (262,016)

Company
Loans and borrowings (29,572) (29,572)

Trade and other payables (9,541) (9,541)

(39,113) (39,113)

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Net gains/(losses) arising on :

���(CKT�XCNWG�VJTQWIJ�RTQƂV
      or loss

2 228 2 228

- Financial assets at 
      amortised cost

(158) (347) 762 278

 - Financial liabilities 
      measured at amortised 
      cost

(5,316) (7,379) (1,139) (1,386)

         (5,472)   (7,498) (375) (880)

29.3 Financial risk management

6JG�)TQWR�JCU�GZRQUWTG�VQ�VJG�HQNNQYKPI�TKUMU�HTQO�KVU�ƂPCPEKCN�KPUVTWOGPVU�

• Credit risk

•   Liquidity risk

•  Interest rate risk
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29. Financial instruments (continued)
29.4 Credit risk

%TGFKV� TKUM� KU� VJG� TKUM� QH� C� ƂPCPEKCN� NQUU� KH� C� EWUVQOGT� QT� EQWPVGTRCTV[� VQ� C� ƂPCPEKCN�
instrument fails to meet its contractual obligations. The Group’s exposure to credit risk 
arises principally from the individual characteristics of each customer. The Company’s 
exposure to credit risk arises principally from loans and advances to subsidiaries and 
ƂPCPEKCN�IWCTCPVGGU�IKXGP�VQ�DCPMU�HQT�ETGFKV�HCEKNKVKGU�ITCPVGF�VQ�UWDUKFKCTKGU��6JGTG�CTG�
PQ�UKIPKƂECPV�EJCPIGU�CU�EQORCTGF�VQ�RTKQT�RGTKQFU�

Trade receivables and contract assets

Risk management objectives, policies and processes for managing the risk

/CPCIGOGPV�JCU�C�ETGFKV�RQNKE[�KP�RNCEG�CPF�VJG�GZRQUWTG�VQ�ETGFKV�TKUM�KU�OQPKVQTGF�QP�
an ongoing basis.

At each reporting date, the Group or the Company assesses whether any of the trade 
receivables and contract assets are credit impaired.

The gross carrying amounts of credit impaired trade receivables and contract assets are 
written off (either partially or full) when there is no realistic prospect of recovery. This is 
generally the case when the Group or the Company determines that the debtor does not 
JCXG�CUUGVU�QT�UQWTEGU�QH�KPEQOG�VJCV�EQWNF�IGPGTCVG�UWHƂEKGPV�ECUJ�ƃQYU�VQ�TGRC[�VJG�
amounts subject to the write-off. Nevertheless, trade receivables and contract assets that 
are written off could still be subject to enforcement activities.

6JGTG�CTG�PQ�UKIPKƂECPV�EJCPIGU�CU�EQORCTGF�VQ�RTGXKQWU�[GCT�

Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk arising from 
trade receivables and contract assets are represented by the carrying amounts in the 
UVCVGOGPV�QH�ƂPCPEKCN�RQUKVKQP�

At the reporting date, approximately 58% (2020 : 57%) of the Group’s trade receivables 
were due from a group of customers which are past due but not impaired. 

1VJGT�VJCP�VJG�CDQXG�VJG�)TQWR�CPF�VJG�%QORCP[�JCXG�PQ�UKIPKƂECPV�EQPEGPVTCVKQP�QH�
credit risk that may arise from exposures to a single debtor or to groups of debtors.

The disclosure of the credit risk exposure for trade receivables as at the end of the 
reporting period by geographic region is not disclosed as the Group’s and the Company’s 
DWUKPGUU�KU�QRGTCVGF�UQNGN[�KP�/CNC[UKC�
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29. Financial instruments (continued)
29.4 Credit risk (continued)

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impaired are creditworthy 
debtors with good payment records with the Group. Cash and cash equivalents and 
derivatives that are neither past due nor impaired are placed with or entered into with 
TGRWVCDNG�ƂPCPEKCN�KPUVKVWVKQPU�YKVJ�JKIJ�ETGFKV�TCVKPIU�CPF�PQ�JKUVQT[�QH�FGHCWNV�

Recognition and measurement of impairment losses

In managing credit risk of trade receivables, the Group manages its debtors and takes 
appropriate actions (including but not limited to legal actions) to recover long overdue 
balances.

The Group uses an allowance matrix to measure ECLs of trade receivables for all segments 
except for construction, road paving and property development segments. Consistent 
with the debt recovery process, invoices which are past due 90 days will be considered 
as credit impaired.

For construction contracts and road paving, as there are only a few customers, the 
)TQWR�CUUGUUGF� VJG� TKUM�QH� NQUU�QH�GCEJ�EWUVQOGT� KPFKXKFWCNN[�DCUGF�QP� VJGKT�ƂPCPEKCN�
information, past trend of payments and external credit ratings, where applicable. All of 
these customers have low risk of default.

6JG� )TQWR� FQGU� PQV� JCXG� CP[� UKIPKƂECPV� ETGFKV� TKUM� HTQO� KVU� RTQRGTV[� FGXGNQROGPV�
activities as its products are predominantly sold to a large number of property purchasers 
YKVJ�GPF�ƂPCPEKPI�HCEKNKVKGU�HTQO�TGRWVCDNG�ƂPCPEKGTU��+P�CFFKVKQP��VJG�ETGFKV�TKUM�KU�NKOKVGF�
as the ownership and rights to the properties revert to the Group in the event of default, 
and the products do not suffer from physical, technological nor fashion obsolescence.

The following table provides information about the exposure to credit risk and ECLs for 
trade receivables and contract assets which are grouped together as they are expected 
to have similar risk nature.

2021 2020

Gross 
carrying 
amount
RM’000

Loss 
allowances 

RM’000

Net 
balance 
RM’000

Gross 
carrying 
amount
RM’000

Loss 
allowances 

RM’000

Net 
balance 
RM’000

Group

Current (not past 
   due)

63,449 - 63,449 72,047 - 72,047

1 - 30 days past due 11,387 - 11,387 25,324 - 25,324

31 - 60 days past 
due

2,196 - 2,196 7,079 - 7,079

61 - 90 days past 
   due

2,896 - 2,896 4,426 - 4,426

79,928 - 79,928 108,876 - 108,876
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29. Financial instruments (continued)
29.4 Credit risk (continued)

Trade receivables and contract assets (continued)
Recognition and measurement of impairment losses (continued)

2021 2020

Gross 
carrying 
amount
RM’000

Loss 
allowances 

RM’000

Net 
balance 
RM’000

Gross 
carrying 
amount
RM’000

Loss 
allowances 

RM’000

Net 
balance 
RM’000

Group

Credit impaired

/QTG�VJCP����FC[U�
   past due

33,824 - 33,824 5,593 - 5,593

Individually impaired 3,731 (3,731) - 3,235 (3,235) -

117,483 (3,731) 113,752 117,704 (3,235) 114,469

Trade receivables 86,489 (3,731) 82,758 74,852 (3,235) 71,617

Contract assets 30,994 - 30,994 42,852 - 42,852

117,483 (3,731) 113,752 117,704 (3,235) 114,469

Company

Current (not past 
   due)

70 - 70 51 - 51

The movement in the allowance for impairment losses in respect of trade receivables 
during the year is as follows:

Group
RM’000

Trade receivable credit impaired

Balance at 1 January 2020 3,691

Amount written off (1,454)

Net remeasurement of loss allowance 998

Balance at 31 December 2020/1 January 2021 3,235

Amount written off (206)

Net remeasurement of loss allowance 702

Balance at 31 December 2021 3,731
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29. Financial instruments (continued)
29.4 Credit risk (continued)

Inter company balances

Recognition and measurement of impairment loss

Generally, the Company considers loans and advances to subsidiaries to be with low 
ETGFKV�TKUM��6JG�%QORCP[�CUUWOGU�VJCV�VJGTG�KU�C�UKIPKƂECPV�KPETGCUG�KP�ETGFKV�TKUM�YJGP�
C� UWDUKFKCT[oU� ƂPCPEKCN� RQUKVKQP� FGVGTKQTCVGU� UKIPKƂECPVN[�� #U� VJG� %QORCP[� KU� CDNG� VQ�
determine the timing of payments of the subsidiaries’ loans and advances when they 
are payable, the Company considers the loans and advances to be in default when the 
subsidiaries are not able to pay when demanded. The Company considers a subsidiary’s 
loan or advance to be credit impaired when:

•  The subsidiary is unlikely to repay its loan or advance to the Company in full;

•  The subsidiary’s loan or advance is overdue for more than 365 days; or

r�� 6JG�UWDUKFKCT[�KU�EQPVKPWQWUN[�NQUU�OCMKPI�CPF�KU�JCXKPI�C�FGƂEKV�UJCTGJQNFGTUo�HWPF�

The Company determines the probability of default for these loans and advances 
individually using internal information available.

The following table provides information about the exposure to credit risk and ECLs for 
subsidiaries’ loans and advances.

Gross carrying 
amount
RM’000

Loss 
allowances

RM’000
Net balance

RM’000
Company
2021
Low credit risk 64,766 - 64,766

Credit impaired 17,557 (17,557) -

82,323 (17,557) 64,766

2020
Low credit risk 47,902 - 47,902

Credit impaired 14,599 (14,599) -

62,501 (14,599) 47,902
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29. Financial instruments (continued)
29.4 Credit risk (continued)

Trade receivables and contract assets (continued)
Recognition and measurement of impairment losses (continued)

The movements in the allowance for impairment losses of inter-company loans and 
CFXCPEGU�FWTKPI�VJG�ƂPCPEKCN�[GCT�YGTG��

Financial guarantees

Risk management objectives, policies and processes for managing the risk

6JG� %QORCP[� RTQXKFGU� WPUGEWTGF� ƂPCPEKCN� IWCTCPVGGU� VQ� DCPMU� KP� TGURGEV� QH�
banking facilities granted to certain subsidiaries. The Company monitors on 
an ongoing basis the results of the subsidiaries and repayments made by the 
subsidiaries.

Exposure to credit risk, credit quality and collateral

6JG�OCZKOWO�GZRQUWTG� VQ�ETGFKV� TKUM�COQWPVU� VQ�4/�����OKNNKQP� 
������4/�����
million) representing the outstanding banking facilities to certain subsidiaries as at 
the end of the reporting period.

As at the end of the reporting period, there was no indication that any subsidiary 
would default on repayment.

6JG�ƂPCPEKCN�IWCTCPVGGU�JCXG�PQV�DGGP�TGEQIPKUGF�UKPEG�VJG�HCKT�XCNWG�QP�KPKVKCN�
recognition was not material.

29.5 Liquidity risk

.KSWKFKV[� TKUM� KU� VJG� TKUM� VJCV� VJG�)TQWR�QT� VJG�%QORCP[�YKNN� GPEQWPVGT�FKHƂEWNV[�
KP�OGGVKPI� ƂPCPEKCN� QDNKICVKQPU�FWG� VQ� UJQTVCIG�QH� HWPFU�� 6JG�)TQWRoU� CPF� VJG�
Company’s exposure to liquidity risk arises primarily from mismatches of the 
OCVWTKVKGU�QH�ƂPCPEKCN�CUUGVU�CPF�NKCDKNKVKGU�

6JG�)TQWR�CEVKXGN[�OCPCIGU� KVU�FGDV�OCVWTKV[�RTQƂNG��QRGTCVKPI� ECUJ�ƃQYU�CPF�
the availability of funding so as to ensure that all repayment and funding needs 
are met. As part of its overall prudent liquidity management, the Group maintains 
UWHƂEKGPV�NGXGNU�QH�ECUJ��ECUJ�EQPXGTVKDNG�KPXGUVOGPVU�CPF�EQOOKVVGF�ETGFKV�NKPGU�VQ�
meet its working requirements.

2021
RM’000

2020
RM’000

Balance at 1 January 14,599 7,975

Impairment loss recognised 2,958 6,624

Balance at 31 December 17,557 14,599
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29. Financial instruments (continued)
29.6 Interest rate risk

+PVGTGUV�TCVG�TKUM�KU�VJG�TKUM�VJCV�VJG�HCKT�XCNWG�QH�HWVWTG�ECUJ�ƃQYU�QH�VJG�)TQWRoU�CPF�VJG�
%QORCP[oU�ƂPCPEKCN�KPUVTWOGPVU�YKNN�ƃWEVWCVG�DGECWUG�QH�EJCPIGU�KP�OCTMGV�KPVGTGUV�TCVGU�

6JG�)TQWRoU� KPVGTGUV� TCVG�TKUM�CTKUGU�RTKOCTKN[� HTQO�KPVGTGUV�GCTPKPI�ƂPCPEKCN�CUUGVU�CPF�
KPVGTGUV�DGCTKPI�ƂPCPEKCN�NKCDKNKVKGU��$QTTQYKPIU�CPF�FGRQUKVU�CV�ƃQCVKPI�TCVGU�GZRQUG�VJG�
)TQWR�VQ�ECUJ�ƃQY�KPVGTGUV�TCVG�TKUM��$QTTQYKPIU�CPF�TGEGKXCDNGU�CV�ƂZGF�TCVGU�GZRQUG�
the Group to fair value interest rate risk. The Group manages its interest rate exposure by 
OCKPVCKPKPI�C�OKZ�QH�ƂZGF�CPF�ƃQCVKPI�TCVG�DQTTQYKPIU�

Exposure to interest rate risk

6JG�KPVGTGUV�TCVG�RTQƂNG�QH�VJG�)TQWRoU�CPF�QH�VJG�%QORCP[oU�UKIPKƂECPV�KPVGTGUV�DGCTKPI�
ƂPCPEKCN�KPUVTWOGPVU��DCUGF�QP�ECTT[KPI�COQWPVU�CU�CV�VJG�GPF�QH�VJG�TGRQTVKPI�RGTKQF�
was :

Group

2021
RM’000

2020
RM’000

Fixed rate instruments

Financial assets

- Deposits placed with licensed banks 16,199 14,553

Financial liabilities

Hire purchase liabilities 4,451 5,708

Floating rate instruments

Financial liabilities

- Term loans 47,534 59,908

- Revolving credit 37,300 39,000

- Bank overdraft 9,852 15,176

- Bankers’ acceptances 5,838 4,641

100,524 118,725
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Company

2021
RM’000

2020
RM’000

Fixed rate instrument

Financial liabilities

Hire purchase liabilities 18 72

Floating rate instrument

Financial liabilities

Term loan 27,500 29,500

29. Financial instruments (continued)
29.6 Interest rate risk (continued)

Exposure to interest rate risk (continued)

Interest rate risk sensitivity analysis

(CKT�XCNWG�UGPUKVKXKV[�CPCN[UKU�HQT�ƂZGF�TCVG�KPUVTWOGPVU

6JG� )TQWR� FQGU� PQV� CEEQWPV� HQT� CP[� ƂZGF� TCVG� ƂPCPEKCN� CUUGVU� CPF� NKCDKNKVKGU� CV� HCKT�
XCNWG�VJTQWIJ�RTQƂV�QT� NQUU��CPF�VJG�)TQWR�FQGU�PQV�FGUKIPCVG�FGTKXCVKXGU�CU�JGFIKPI�
instruments under a fair value hedged accounting model. Therefore, a change in interest 
TCVGU�CV�VJG�GPF�QH�VJG�TGRQTVKPI�RGTKQF�YQWNF�PQV�CHHGEV�RTQƂV�QT�NQUU�

Sensitivity analysis for interest rate risk

At the reporting date, if interest rates had been 50 basis points lower/higher, with all other 
XCTKCDNGU�JGNF�EQPUVCPV��VJG�)TQWRoU�RQUV�VCZ�NQUU�QT�RTQƂV�YQWNF�JCXG�DGGP�KPETGCUGF�
FGETGCUGF� D[� 4/�������� 
������ 4/��������� CPF� VJG�%QORCP[oU� RQUV�VCZ� RTQƂV� YQWNF�
JCXG�DGGP�FGETGCUGF�D[�4/��������
������4/����������6JG�CUUWOGF�OQXGOGPV�KP�DCUKU�
points for interest rate sensitivity analysis is based on the currently observable market 
environment.

29.7 Fair value information

The carrying amounts of cash and bank balances, receivables and payables approximate 
HCKT�XCNWGU�FWG�VQ�VJG�TGNCVKXGN[�UJQTV�VGTO�PCVWTG�QH�VJGUG�ƂPCPEKCN�KPUVTWOGPVU�

6JG�VCDNG�DGNQY�CPCN[UGU�ƂPCPEKCN�KPUVTWOGPVU�ECTTKGF�CV�HCKT�XCNWG�CPF�VJQUG�PQV�ECTTKGF�
at fair value for which fair value is disclosed, together with their fair values and carrying 
COQWPVU�UJQYP�KP�VJG�UVCVGOGPVU�QH�ƂPCPEKCN�RQUKVKQP�
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29. Financial instruments (continued)

30. Commitments

29.7 Fair value information (continued)
Policy on transfer between levels

The fair value of an asset to be transferred between levels is determined as of the date of 
the event or change in circumstances that caused the transfer.

Level 1 fair value

Level 1 fair value is derived from quoted price (unadjusted) in active markets for identical 
ƂPCPEKCN�CUUGVU�QT�NKCDKNKVKGU�VJCV�VJG�GPVKV[�ECP�CEEGUU�CV�VJG�OGCUWTGOGPV�FCVG�

Level 2 fair value

Level 2 fair value is estimated using inputs other than quoted prices included within Level 
��VJCV�CTG�QDUGTXCDNG�HQT�VJG�ƂPCPEKCN�CUUGVU�QT�NKCDKNKVKGU��GKVJGT�FKTGEVN[�QT�KPFKTGEVN[�

Transfers between Level 1 and Level 2 fair values

6JGTG�JCU�DGGP�PQ�VTCPUHGT�DGVYGGP�.GXGN���CPF���HCKT�XCNWGU�FWTKPI�VJG�ƂPCPEKCN�[GCT��
(2020 : no transfer in either directions)

Level 3 fair value

.GXGN� �� HCKT� XCNWG� KU� GUVKOCVGF� WUKPI� WPQDUGTXCDNG� KPRWVU� HQT� VJG� ƂPCPEKCN� CUUGVU� CPF�
liabilities.

0QP�FGTKXCVKXG�ƂPCPEKCN�NKCDKNKVKGU

Fair value, which is determined for disclosure purposes, is calculated based on the 
RTGUGPV�XCNWG�QH�HWVWTG�RTKPEKRCN�CPF�KPVGTGUV�ECUJ�ƃQYU��FKUEQWPVGF�CV�VJG�OCTMGV�TCVG�
QH�KPVGTGUV�CV�VJG�GPF�QH�VJG�TGRQTVKPI�RGTKQF��6JG�ECTT[KPI�COQWPV�QH�ƃQCVKPI�TCVG�VGTO�
loans approximately fair value as their effective interest rate changes accordingly to 
movements in the market interest rate.

Group Company

2021
RM’000

2020
RM’000

2021
RM’000

2020
RM’000

Property, plant and equipment

Contracted but not provided for 1,900 600 774 -  

Notes to the Financial Statements (Continued)

201



31. Segment information
+P�VJG�RTGXKQWU�ƂPCPEKCN�[GCT��VJG�)TQWR�RTGUGPVGF�KVU�UGIOGPV�KPHQTOCVKQP�DCUGF�WRQP�ƂXG�
(5) major business segments, namely the property development, road building and quarry, 
engineering and construction, leisure and hospitality as well as investment holding.  For each 
QH�VJG�UVTCVGIKE�DWUKPGUU�WPKVU��VJG�%JKGH�1RGTCVKPI�&GEKUKQP�/CMGT�
p%1&/q��
KG��6JG�)TQWRoU�
%JKGH�'ZGEWVKXG�1HƂEGT�%JKGH�%QTRQTCVG�1HƂEGT��TGXKGYU�KPVGTPCN�OCPCIGOGPV�TGRQTVU�CV�NGCUV�
on a quarterly basis.

&WTKPI�VJG�ƂPCPEKCN�[GCT��VJG�)TQWR�UVTGCONKPGF�KVU�UGIOGPV�KPHQTOCVKQP�CPF�VJG�UGIOGPVU�CTG�
DTQCFN[�ENCUUKƂGF�KPVQ�VJTGG�
���OCLQT�UGIOGPVU�CU�HQNNQYU��

(i)  Property development - the development of residential and commercial properties, 

(ii)  Engineering, construction and quarry - civil engineering contractor, building and general 
contractor and granite quarry operator

(iii)  Investment and property holding - golf resort owner and operator, water theme park 
operator, provision of management services and others

5GIOGPV�RTQƂV

2GTHQTOCPEG�KU�OGCUWTGF�DCUGF�QP�UGIOGPV�HTQO�RTQƂV�CU�KPENWFGF�KP�VJG�KPVGTPCN�OCPCIGOGPV�
TGRQTVU�VJCV�CTG�TGXKGYGF�D[�VJG�%1&/��5GIOGPV�RTQƂV�KU�WUGF�VQ�OGCUWTG�RGTHQTOCPEG�CU�
management believes that such information is the most relevant in evaluating the results of 
certain segments relative to other entities that operate within these industries.

Segment assets

The total of segment asset is measured based on all assets of a segment, as included in the 
KPVGTPCN�OCPCIGOGPV�TGRQTVU�VJCV�CTG�TGXKGYGF�D[�VJG�%1&/��5GIOGPV�VQVCN�CUUGV�KU�WUGF�VQ�
measure the return on assets of each segment.

Segment liabilities

Segment liabilities is measured based on all liabilities of a segment, as included in the internal 
OCPCIGOGPV�TGRQTVU�VJCV�CTG�TGXKGYGF�D[�%1&/�

Segment capital expenditure

5GIOGPV� ECRKVCN� GZRGPFKVWTG� KU� VJG� VQVCN� EQUV� KPEWTTGF�FWTKPI� VJG� ƂPCPEKCN� [GCT� VQ� CESWKTG�
property, plant and equipment and land held for development.
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Notes to the Financial Statements (Continued)

31. Segment information (continued)

Major customers

The following are the major customers with revenue equal or more than 10% of the Group’s 
revenue :

32. Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a 
strong credit rating and healthy capital ratios in order to support its business and maximise 
shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes 
in economic conditions. To maintain or adjust the capital structure, the Group may adjust 
the dividend payment to shareholders or issue new shares. No changes were made in the 
objectives, policies or processes during the year ended 31 December 2021.

2021
RM’000

2020
RM’000

Customer A 72,569 58,484

Customer B - 24,024

Customer C 30,173 -

207



Statement by Directors pursuant to
Section 251(2) of the Companies Act 2016

+P� VJG�QRKPKQP�QH� VJG�&KTGEVQTU�� VJG�ƂPCPEKCN�UVCVGOGPVU�UGV�QWV�QP�RCIGU�����VQ�����CTG�FTCYP�
WR�KP�CEEQTFCPEG�YKVJ�/CNC[UKCP�(KPCPEKCN�4GRQTVKPI�5VCPFCTFU��+PVGTPCVKQPCN�(KPCPEKCN�4GRQTVKPI�
5VCPFCTFU�CPF�VJG�TGSWKTGOGPVU�QH�VJG�%QORCPKGU�#EV������KP�/CNC[UKC�UQ�CU�VQ�IKXG�C�VTWG�CPF�
HCKT�XKGY�QH�VJG�ƂPCPEKCN�RQUKVKQP�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�CU�QH����&GEGODGT������CPF�QH�
VJGKT�ƂPCPEKCN�RGTHQTOCPEG�CPF�ECUJ�ƃQYU�HQT�VJG�ƂPCPEKCN�[GCT�VJGP�GPFGF�

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors :

…………………………………………….

Tuan Sr. Haji Che Had bin Dhali

Director

………………………………………….

6WCP�/QJCOCF�+DTCJKO�DKP�)JC\CNK

Director

Alor Setar,

Date :22 April 2022
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Statement by Directors pursuant to
Section 251(2) of the Companies Act 2016

I, Mohd Nasir bin Ismail��VJG�QHƂEGT�RTKOCTKN[�TGURQPUKDNG�HQT�VJG�ƂPCPEKCN�OCPCIGOGPV�QH�$KPC�
&CTWNCOCP�$GTJCF�� FQ� UQNGOPN[� CPF� UKPEGTGN[� FGENCTG� VJCV� VJG� ƂPCPEKCN� UVCVGOGPVU� UGV� QWV� QP�
pages 113 to 207 are, to the best of my knowledge and belief, correct and I make this solemn 
declaration conscientiously believing the declaration to be true, and by virtue of the Statutory 
Declarations Act 1960.

Subscribed and solemnly declared by the abovenamed Mohd Nasir bin Ismail, NRIC: 790806-02-5637, 
/+#�%#�������CV�)GQTIG�6QYP�KP�VJG�5VCVG�QH�2GPCPI�QP����#RTKN������

………………………………

Mohd Nasir bin Ismail
Head, Group Finance and Account

Before me: 

Goh Suan Bee

(No. P125)

Commissioner for Oaths

Penang
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Independent Auditors’ Report
to The Members of Bina Darulaman Berhad

Report on the Audit of the Financial Statements  

Opinion

9G�JCXG�CWFKVGF�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�$KPC�&CTWNCOCP�$GTJCF��YJKEJ�EQORTKUG�VJG�UVCVGOGPVU�
QH�ƂPCPEKCN�RQUKVKQP�CU�CV����&GEGODGT������QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[��CPF�VJG�UVCVGOGPVU�
QH�RTQƂV�QT�NQUU�CPF�QVJGT�EQORTGJGPUKXG�KPEQOG��UVCVGOGPVU�QH�EJCPIGU�KP�GSWKV[�CPF�UVCVGOGPVU�
QH�ECUJ�ƃQYU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�HQT�VJG�[GCT�VJGP�GPFGF��CPF�PQVGU�VQ�VJG�ƂPCPEKCN�
UVCVGOGPVU��KPENWFKPI�C�UWOOCT[�QH�UKIPKƂECPV�CEEQWPVKPI�RQNKEKGU��CU�UGV�QWV�QP�RCIGU�����VQ�����

+P�QWT�QRKPKQP�� VJG�CEEQORCP[KPI�ƂPCPEKCN� UVCVGOGPVU�IKXG�C� VTWG�CPF� HCKT� XKGY�QH� VJG�ƂPCPEKCN�
RQUKVKQP� QH� VJG� )TQWR� CPF� QH� VJG� %QORCP[� CU� CV� ��� &GEGODGT� ������ CPF� QH� VJGKT� ƂPCPEKCN�
RGTHQTOCPEG�CPF�VJGKT�ECUJ�ƃQYU�HQT�VJG�[GCT�VJGP�GPFGF�KP�CEEQTFCPEG�YKVJ�/CNC[UKCP�(KPCPEKCN�
Reporting Standards, International Financial Reporting Standards and the requirements of the 
%QORCPKGU�#EV������KP�/CNC[UKC��

Basis for Opinion

9G� EQPFWEVGF� QWT� CWFKV� KP� CEEQTFCPEG� YKVJ� CRRTQXGF� UVCPFCTFU� QP� CWFKVKPI� KP�/CNC[UKC� CPF�
International Standards on Auditing. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
CWFKVQTUo�TGRQTV��9G�DGNKGXG�VJCV�VJG�CWFKV�GXKFGPEG�YG�JCXG�QDVCKPGF�KU�UWHƂEKGPV�CPF�CRRTQRTKCVG�
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on 
2TQHGUUKQPCN�'VJKEU��%QPFWEV�CPF�2TCEVKEG��QH�VJG�/CNC[UKCP�+PUVKVWVG�QH�#EEQWPVCPVU�
p$[�.CYUq��
and the International Ethics Standards Board for Accountants’ International Code of Ethics for 
Professional Accountants (including International Independence Standards) (“IESBA Code”), and 
YG�JCXG�HWNƂNNGF�QWT�QVJGT�GVJKECN�TGURQPUKDKNKVKGU�KP�CEEQTFCPEG�YKVJ�VJG�$[�.CYU�CPF�VJG�+'5$#�
Code. 
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9G� JCXG� FGVGTOKPGF� VJCV� VJGTG� KU� PQ� MG[� CWFKV� OCVVGT� KP� VJG� CWFKV� QH� VJG� UGRCTCVG� ƂPCPEKCN�
statements of the Company to communicate in our auditors’ report.

Information Other than the Financial Statements and Auditors’ Report Thereon 

The Directors of the Company are responsible for the other information. The other information 
EQORTKUGU� VJG� KPHQTOCVKQP� KPENWFGF� KP� VJG� CPPWCN� TGRQTV�� DWV� FQGU� PQV� KPENWFG� VJG� ƂPCPEKCN�
statements of the Group and of the Company and our auditors’ report thereon.

Revenue recognition (for property development and constructions)

4GHGT�VQ�VJG�0QVG��
Q�
K��s�5KIPKƂECPV�CEEQWPVKPI�RQNKEKGU��4GXGPWG�CPF�0QVG����s�4GXGPWG�

The key audit matter How the matter was addressed in our audit

The Group recognises revenue relating to 
properties under construction based on the 
stage of completion. The stage of completion 
of the said properties is determined by the 
proportion that the actual property development 
costs incurred for work performed to date to the 
estimated total property development costs. The 
recognition of revenue is therefore dependent 
on the Group’s estimated gross development 
costs, which includes estimates and judgement 
by the Directors on costs to be incurred in the 
development.

There is a risk that the actual development 
costs are different to those estimated, resulting 
in percentage of completion computed not 
TGƃGEVKPI�VJG�CEVWCN�RTQITGUU�QH�VJG�FGXGNQROGPV���

This is a key audit matter because evaluating 
the estimates of development costs and the 
reasonableness of the percentage of completion 
WUGF�TGSWKTG�WU�VQ�GZGTEKUG�UKIPKƂECPV�LWFIOGPVU��

Our audit procedures performed in this area 
included, among others:

• Tested the operating effectiveness of 
Group’s controls by checking for evidence 
of reviews and approvals over development 
cost, budgets setting, authorising and 
recording of actual costs incurred; 

• Challenged the assumptions in deriving at 
the estimates of development costs. This 
includes comparing the actual margins 
achieved of previous similar completed 
projects to estimates and compared the 
estimated cost to supplier’s letter of award 
or contracts and considered allowance for 
cost increase included in these estimates; 
and

• Checked samples from the estimated 
property development costs of all ongoing 
projects, allocation of costs and subsequent 
changes to the estimation to supporting 
documentation such as approved 
budgets, letter of awards, quotations, 
correspondences, contracts and variation 
orders with sub-contractors.

Key Audit Matters 

-G[�CWFKV�OCVVGTU�CTG�VJQUG�OCVVGTU�VJCV��KP�QWT�RTQHGUUKQPCN�LWFIGOGPV��YGTG�QH�OQUV�UKIPKƂECPEG�
KP�QWT�CWFKV�QH�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�HQT�VJG�EWTTGPV�[GCT��6JGUG�
OCVVGTU�YGTG�CFFTGUUGF�KP�VJG�EQPVGZV�QH�QWT�CWFKV�QH�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�CPF�QH�
the Company as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters.
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1WT�QRKPKQP�QP� VJG�ƂPCPEKCN� UVCVGOGPVU�QH� VJG�)TQWR�CPF�QH� VJG�%QORCP[�FQGU�PQV�EQXGT� VJG�
annual report and we do not express any form of assurance conclusion thereon.

+P�EQPPGEVKQP�YKVJ�QWT�CWFKV�QH� VJG�ƂPCPEKCN�UVCVGOGPVU�QH� VJG�)TQWR�CPF�QH� VJG�%QORCP[��QWT�
responsibility is to read the annual report and, in doing so, consider whether the annual report 
KU�OCVGTKCNN[� KPEQPUKUVGPV�YKVJ�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�CPF�QH�VJG�%QORCP[�QT�QWT�
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the 
work we have performed, we conclude that there is a material misstatement of the annual report, 
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements 

6JG�&KTGEVQTU�QH�VJG�%QORCP[�CTG�TGURQPUKDNG�HQT�VJG�RTGRCTCVKQP�QH�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�
)TQWR�CPF�QH�VJG�%QORCP[�VJCV�IKXG�C�VTWG�CPF�HCKT�XKGY�KP�CEEQTFCPEG�YKVJ�/CNC[UKCP�(KPCPEKCN�
Reporting Standards, International Financial Reporting Standards and the requirements of the 
%QORCPKGU�#EV������KP�/CNC[UKC��6JG�&KTGEVQTU�CTG�CNUQ�TGURQPUKDNG�HQT�UWEJ�KPVGTPCN�EQPVTQN�CU�VJG�
&KTGEVQTU�FGVGTOKPG�KU�PGEGUUCT[�VQ�GPCDNG�VJG�RTGRCTCVKQP�QH�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�
and of the Company that are free from material misstatement, whether due to fraud or error. 

+P� RTGRCTKPI� VJG� ƂPCPEKCN� UVCVGOGPVU� QH� VJG� )TQWR� CPF� QH� VJG� %QORCP[�� VJG� &KTGEVQTU� CTG�
responsible for assessing the ability of the Group and of the Company to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Directors either intend to liquidate the Group or the Company or to 
cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

1WT� QDLGEVKXGU� CTG� VQ� QDVCKP� TGCUQPCDNG� CUUWTCPEG� CDQWV� YJGVJGT� VJG� ƂPCPEKCN� UVCVGOGPVU� QH�
the Group and of the Company as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
CRRTQXGF�UVCPFCTFU�QP�CWFKVKPI�KP�/CNC[UKC�CPF�+PVGTPCVKQPCN�5VCPFCTFU�QP�#WFKVKPI�YKNN�CNYC[U�
FGVGEV�C�OCVGTKCN�OKUUVCVGOGPV�YJGP� KV�GZKUVU��/KUUVCVGOGPVU�ECP�CTKUG� HTQO� HTCWF�QT�GTTQT�CPF�
are considered material if, individually or in the aggregate, they could reasonably be expected to 
KPƃWGPEG�VJG�GEQPQOKE�FGEKUKQPU�QH�WUGTU�VCMGP�QP�VJG�DCUKU�QH�VJGUG�ƂPCPEKCN�UVCVGOGPVU�

#U�RCTV�QH�CP�CWFKV�KP�CEEQTFCPEG�YKVJ�CRRTQXGF�UVCPFCTFU�QP�CWFKVKPI�KP�/CNC[UKC�CPF�+PVGTPCVKQPCN�
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:

r� +FGPVKH[�CPF�CUUGUU�VJG�TKUMU�QH�OCVGTKCN�OKUUVCVGOGPV�QH�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�)TQWR�
and of the Company, whether due to fraud or error, design and perform audit procedures 
TGURQPUKXG�VQ�VJQUG�TKUMU��CPF�QDVCKP�CWFKV�GXKFGPEG�VJCV�KU�UWHƂEKGPV�CPF�CRRTQRTKCVG�VQ�RTQXKFG�
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 

Information Other than the Financial Statements and Auditors’ Report Thereon (continued)

212

Bina Darulaman Berhad
Annual Report 2021



is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the internal control of the Group and of the Company. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Directors.

• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related 
VQ�GXGPVU�QT�EQPFKVKQPU�VJCV�OC[�ECUV�UKIPKƂECPV�FQWDV�QP�VJG�CDKNKV[�QH�VJG�)TQWR�QT�QH�VJG�
Company to continue as a going concern. If we conclude that a material uncertainty exists, we 
CTG�TGSWKTGF�VQ�FTCY�CVVGPVKQP�KP�QWT�CWFKVQTUo�TGRQTV�VQ�VJG�TGNCVGF�FKUENQUWTGU�KP�VJG�ƂPCPEKCN�
statements of the Group and of the Company or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Group or the Company to 
cease to continue as a going concern.

r� 'XCNWCVG� VJG� QXGTCNN� RTGUGPVCVKQP�� UVTWEVWTG� CPF� EQPVGPV� QH� VJG� ƂPCPEKCN� UVCVGOGPVU� QH� VJG�
)TQWR�CPF�QH�VJG�%QORCP[��KPENWFKPI�VJG�FKUENQUWTGU��CPF�YJGVJGT�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�
the Group and of the Company represent the underlying transactions and events in a manner 
that gives a true and fair view.

r� 1DVCKP�UWHƂEKGPV�CRRTQRTKCVG�CWFKV�GXKFGPEG�TGICTFKPI�VJG�ƂPCPEKCN�KPHQTOCVKQP�QH�VJG�GPVKVKGU�
QT�DWUKPGUU�CEVKXKVKGU�YKVJKP�VJG�)TQWR�VQ�GZRTGUU�CP�QRKPKQP�QP�VJG�ƂPCPEKCN�UVCVGOGPVU�QH�VJG�
Group. We are responsible for the direction, supervision and performance of the group audit. 
We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and 
VKOKPI�QH�VJG�CWFKV�CPF�UKIPKƂECPV�CWFKV�ƂPFKPIU��KPENWFKPI�CP[�UKIPKƂECPV�FGƂEKGPEKGU�KP�KPVGTPCN�
control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, 
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Directors, we determine those matters that were of most 
UKIPKƂECPEG� KP� VJG� CWFKV� QH� VJG� ƂPCPEKCN� UVCVGOGPVU� QH� VJG�)TQWR� CPF�QH� VJG�%QORCP[� HQT� VJG�
current year and are therefore the key audit matters. We describe these matters in our auditors’ 
report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our auditors’ report 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)
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because the adverse consequences of doing so would reasonably be expected to outweigh the 
RWDNKE�KPVGTGUV�DGPGƂVU�QH�UWEJ�EQOOWPKECVKQP�

Other Matter

This report is made solely to the members of the Company, as a body, in accordance with Section 266 
QH�VJG�%QORCPKGU�#EV������KP�/CNC[UKC�CPF�HQT�PQ�QVJGT�RWTRQUG��9G�FQ�PQV�CUUWOG�TGURQPUKDKNKV[�
to any other person for the content of this report.

KPMG PLT     Lee Phaik Im 

(LLP0010081-LCA & AF 0758)  Approval Number : 03177/05/2023 J

Chartered Accountants   Chartered Accountant

Penang

Date : 22 April 2022 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)
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List of Material Properties held by The Group 
as at 31 December 2021
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Analysis of Shareholdings as at 31 March 2022

Distribution of Shareholdings

Substantial Shareholders

Total Number of Issued Shares :  303,854,977 Ordinary Shares

Class of Shares : Ordinary Shares

Voting Rights : 1 vote per share on a poll

Number of Shareholders : 3,487

Holdings No. of Holders % Total Holdings %

Less than 100 231 6.62 3,193 0.00 

100 - 1,000 535 15.34 230,784 0.08 

1,001 - 10,000 1,842 52.82 8,500,322 2.80 

10,001 - 100,000 760 21.80 22,850,890 7.52 

100,001 - and 
below 5%

118 3.38 83,825,400 27.59 

5% and above 1 0.03 188,444,388 62.02 

TOTAL 3,487 100.00 303,854,977 100.00 

Holdings
Direct Indirect

No. of Shares % No. of Shares %

Perbadanan 
Kemajuan 
Negeri Kedah

188,444,388 62.02 0 0

,KPIUJK�
/��
Holdings Sdn 
Bhd

607,000 0.20 17,708,300 5.83

TOTAL 189,051,388 62.22 17,708,300 5.83
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Analysis of Shareholdings as at 31 March 2022 List of Top 30 Shareholders as at 31 March 2022
No. Name Shareholding %
1 Perbadanan Kemajuan Negeri Kedah 188,444,388 62.02

2
Alliance Group Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[��2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�,KPIUJK�*QNFKPIU�
/��5FP�$JF

 11,351,800 3.74

3
Kenanga Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[��2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�,KPIUJK�*QNFKPIU�
/��5FP�$JF

5,297,700 1.74

4 .KGY�(QQM�/GPI 4,590,000 1.51

5
Cimsec Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[���%+/$�QH�)GPGTCN�6GEJPQNQI[�5FP��$JF��
2$������������������

4,383,600 1.44

6 Dynamic Prestige Consultancy Sdn Bhd 3,972,100 1.31

7 Loh Eng Cheang 3,551,000 1.17

8
Alliance Group Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[��2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�%JCTOCKPG�)QJ�/KP�;GG

3,108,700 1.17

9
TA Nominees (Tempatan) Sdn Bhd
�$GPGƂEKCT[���2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�.QJ�'PI�%JGCPI��������������

2,600,000 0.86

10 Bintai Trading Sdn Bhd 2,000,000 0.66

11 Open Road Asia Sdn Bhd 2,000,000 0.66

12 Teh Seng Hock                                         1,670,000 0.55

13
Kenanga Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[��2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�1RGP�4QCF�5FP�$JF

1,575,000 0.52

14
%)5�%+/$�0QOKPGGU�
6GORCVCP��5FP�$JF
$GPGƂEKCT[��2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�.QK�%JGG�(QPI

1,500,600 0.49

15 Ten Kin Kok 1,458,900 0.48

16
RHB Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[���2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�0I�*CT�%JCK�������������������������������������������������

1,411,400 0.46

17 Ang Hioh 1,381,900 0.45

18 Cheng Hon Sang 1,277,000 0.42

19 Ang Hioh 1,124,700 0.37

20 Onn Ping Lan 1,093,500 0.36

21
RHB Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[���2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�,KPIUJK�*QNFKPIU�
/��5FP�$JF�������������������������������������������

1,058,800 0.35

22 Reson Sdn Bhd 1,054,600 0.35

23
#HƂP�*YCPI�0QOKPGGU�
6GORCVCP��5FP�$JF
$GPGƂEKCT[��2NGFIG�5GEWTKVKGU�HQT�;QPI�5KGY�;GG

1,000,000 0.33

24 Ng Ying Yiing 1,000,000 0.33

25
RHB Nominees (Tempatan) Sdn Bhd
$GPGƂEKCT[��2NGFIG�5GEWTKVKGU�HQT�/KEJCGN�.KO�$CEM�5KO

948,000 0.31

26 Yeo Khee Huat 675,000 0.22

27
%)5�%+/$�0QOKPGGU�
6GORCVCP��5FP�$JF
$GPGƂEKCT[��2NGFIGF�5GEWTKVKGU�#EEQWPV�HQT�%JCTOCKPG�)QJ�/KP�;GG

665,700 0.22

28 /CIPCNQIKE�5FP�$JF  648,600 0.21

29 Fong Cheong Kok  643,000 0.21

30
&$�
/CNC[UKC��0QOKPGGU�
#UKPI��5FP�$JF
$GPGƂEKCT[��6JG�$CPM�QH�0GY�;QTM�/GNNQP�QH�#ECFKCP�'OGTIKPI�/CTMGVU�/KE�4Q�
%CR�'SWKV[�/CUVGT�(WPF

 639,300 0.21

Total  252,125,288 82.98
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Form of Proxy CDS Account No. No. of Shares held

*I/We [Full name and in block letters] 

*NRIC/Passport/Company No. [compulsory] 

/QDKNG�2JQPG�0Q��

Address [in block letters]: 

Being a Shareholder of BINA DARULAMAN BERHAD [“the Company”] hereby appoint: 

First Proxy

Full Name [in block letters] NRIC/Passport No. Proportion of Shareholdings

No. of Shares %

Address:

Email: Contact No.:

Full Name [in block letters] NRIC/Passport No. Proportion of Shareholdings

No. of Shares %

Address:

Email: Contact No.:

*or failing *him/her.

Second Proxy [as the case may be]

or failing *him/her, the **CHAIRMAN OF THE MEETING as *my/our Proxy to attend and vote 
for *me/us on *my/our behalf at the 27th�#PPWCN�)GPGTCN�/GGVKPI�QH�$KPC�&CTWNCOCP�$GTJCF�
(“BDB or the Company”) to be held entirely through live streaming from the broadcasting 
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[Please indicate with an “X” in the appropriate box against the resolution how you wish your 
Proxy to vote. If no instruction is given, this form will be taken to authorise the Proxy to vote at 
his/her discretion]

*Strike out whichever applicable.

���+H�[QW�FQ�PQV�YKUJ�VQ�CRRQKPV�VJG�%JCKTOCP�QH�VJG�/GGVKPI�CU�[QWT�RTQZ[�QPG�
���QH�[QWT�
RTQZKGU��RNGCUG�UVTKMG�QWV�VJG�YQTFU�pVJG�%JCKTOCP�QH�VJG�/GGVKPIq�CPF�KPUGTV�VJG�PCOG
U��QH�
the proxy/proxies you wish to appoint in the blank spaces provided.

Signed this                     day of                       , 2022.

Signature/Common Seal of Shareholder

XGPWG�CV� VJG�<GPKVJ�*CNN��.GXGN�/���%QPPGZKQP�%QPHGTGPEG���'XGPV�%GPVTG��$CPIUCT�5QWVJ�
City, No. 7, Jalan Kerinchi, 59200, Kuala Lumpur, (the “Broadcasting Venue”) on Thursday, 26 
May 2022 at 10.00 a.m. or any adjournment thereof, as indicated below:

NO. RESOLUTIONS FOR AGAINST

ORDINARY BUSINESS

1.
To re-elect Sr. Haji Che Had Bin Dhali who is 
retiring pursuant to Article 89 of the Company’s 
Constitution.

ORDINARY
RESOLUTION 

1

2.
To approve the payment of Directors’ Fees for 
the Year 2022.

ORDINARY
RESOLUTION 

2

3.

6Q� CRRTQXG� VJG� RC[OGPV� QH�&KTGEVQTUo� $GPGƂVU�
(excluding Directors’ Fees) in accordance with 
Section 230(1) of the Companies Act 2016 with 
effect from the 27th� #PPWCN� )GPGTCN� /GGVKPI�
WPVKN� VJG� PGZV� #PPWCN� )GPGTCN� /GGVKPI� QH� VJG�
Company.

ORDINARY
RESOLUTION 

3

4.
6Q� TG�CRRQKPV� /GUUTU�� -2/)� 2.6� CU� #WFKVQTU�
of the Company for the ensuing year and to 
CWVJQTKUG�VJG�&KTGEVQTU�VQ�ƂZ�VJGKT�TGOWPGTCVKQP�

ORDINARY
RESOLUTION 

4
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Notes:

Remote Participation and Electronic Voting, Proxy and/or Authorised Representative
1.  The 27th� #)/� YKNN� DG� EQPFWEVGF� CU� C� XKTVWCN� OGGVKPI� YKVJ� QPNKPG� TGOQVG� XQVKPI� XKC�

Remote Participation and Voting (“RPV”) facilities provided by Tricor Investor & Issuing 
House Services Sdn Bhd via its TIIH Online website at https://tiih.online. Please follow the 
procedures provided in the Administrative Guide for the 27th�#)/� KP�QTFGT� VQ� TGIKUVGT��
participate and vote remotely via the RPV facilities.

2. The Broadcast Venue of the 27th�#)/�KU�UVTKEVN[�HQT�VJG�RWTRQUG�QH�EQORN[KPI�YKVJ�5GEVKQP�
���
���QH�VJG�%QORCPKGU�#EV������YJKEJ�TGSWKTGU�VJG�%JCKTOCP�QH�VJG�/GGVKPI�VQ�DG�CV�
the main venue. NO MEMBER OR PROXY FROM THE PUBLIC WILL BE PHYSICALLY 
PRESENT AT THE MEETING RIGHT AFTER VENUE.

3.  With regards to the deposited securities, only members whose names appear in the Record 
QH�&GRQUKVQTU�CU�CV����/C[������UJCNN�DG�GNKIKDNG�VQ�RCTVKEKRCVG�KP�VJKU���th�#)/�

4.  A member of the Company entitled to participate in this 27th�#)/�KU�GPVKVNGF�VQ�CRRQKPV�
up to two (2) proxies to participate in his stead. A member shall specify the shareholding 
proportion where two (2) proxies are appointed. A proxy need not be a member of the 
Company.

���� 'XGT[�OGODGT� KPENWFKPI�#WVJQTKUGF�0QOKPGGU�CU�FGƂPGF�WPFGT�VJG�5GEWTKVKGU� +PFWUVT[�
(Central Depositories) Act 1991 (SICDA), and Exempt Authorised Nominees who hold 
QTFKPCT[�UJCTGU�KP�VJG�%QORCP[�HQT�OWNVKRNG�DGPGƂEKCN�QYPGTU�KP�QPG�UGEWTKVKGU�CEEQWPV�
(Omnibus Account), is entitled to appoint another person as his proxy to exercise all or any 
QH�JKU�TKIJVU�VQ�CVVGPF��RCTVKEKRCVG�CPF�XQVG�KPUVGCF�QH�JKO�CV�VJG�#)/�CPF�VJCV�UWEJ�RTQZ[�
need not be a member.

6.  The instrument appointing a proxy shall be in writing under the hand of the appointer or 
his attorney duly authorised in writing or if the appointer is a corporation either under its 
EQOOQP�UGCN�QT�WPFGT�VJG�JCPF�QH�CP�QHƂEGT�QT�CVVQTPG[�FWN[�CWVJQTKUGF�KP�YTKVKPI�

7.  The instrument appointing a proxy shall:

i.  In the case of an individual, be signed by the appointer or by his/her attorney.

ii.  In the case of a corporation, be either under its common seal or under the hand of its 
FWN[�CWVJQTKUGF�CVVQTPG[�QT�QHƂEGT�QP�DGJCNH�QH�VJG�EQTRQTCVKQP�

8. The form of proxy together with the power of attorney or other authority, shall be deposited 
at the %QORCP[oU�4GIKUVGTGF�1HƂEG�CV�#TCU����/GPCTC�$&$������.GDWJTC[C�&CTWNCOCP��
05100 Alor Setar, Kedah Darul Aman or via the email address at agm@bdb.com.my not less 
than forty-eight (48) hours before the time set for holding the meeting or at any adjournment 
thereof.

��� 6JG�EQPFWEV�QH�C�XKTVWCN�#)/�KU� KP� NKPG�YKVJ�VJG�TGXKUGF�)WKFCPEG�0QVG�CPF�(TGSWGPVN[�
Asked Questions (“the Revised Guidance Note and FAQ”) by the Securities Commision 
/CNC[UKC�QP���#RTKN�������2WTUWCPV�VQ�VJG�5%�)WKFCPEG�CPF�5GEVKQP�����
���QH�VJG�%QORCPKGU�
#EV�������VJG�%JCKTOCP�UJCNN�DG�RTGUGPV�CV�VJG�OCKP�XGPWG�QH�VJG�#)/�VQ�EJCKT�VJG�#)/��
Shareholders will NOT be physically present at the broadcast venue on the day of the 
#)/��*QYGXGT��shareholders, shall register their attendance to the 27th�#)/�TGOQVGN[ by 
using the Remote Participation and Voting (“RPV”) facilities provided by Tricor Investor & 
Issuing House Services Sdn. Bhd. (“Tricor”) via its TIIH Online website at https://tiih.online.
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10. Shareholders and proxies would need to register as a user via its TIIH Online website 
CV� JVVRU���VKKJ�QPNKPG� RTQXKFGF� D[� 6TKEQT� ƂTUV� DGHQTG� VJG[� ECP� TGSWGUV� HQT� VJG� 4GOQVG�
Participant User ID and password to virtually attend, participate, speak and vote at the 
CDQXG�/GGVKPI��KP�CEEQTFCPEG�YKVJ�VJG�#FOKPKUVTCVKXG�)WKFG�

11. By submitting an instrument appointing a proxy(ies) and/or representative(s) to participate 
in this 27th�#)/�XKTVWCNN[�CPF�QT�CP[�CFLQWTPOGPV� VJGTGQH�� C�OGODGT�QH� VJG�%QORCP[��
(i) consents to the processing of the member’s personal data by the Company (or its 
agents): (a) for processing and administration of proxies and representatives appointed 
HQT�VJG�#)/��
D��RTGRCTCVKQP�CPF�EQORKNCVKQP�QH�VJG�CVVGPFCPEG�NKUVU��OKPWVGU�CPF�QVJGT�
FQEWOGPVU�TGNCVKPI�VQ�VJG�#)/�
YJKEJ�KPENWFGU�CP[�CFLQWTPOGPVU�VJGTGVQ���CPF�
E��HQT�VJG�
Company’s (or its agents) compliance with any applicable laws, listing rules, regulations 
and/or guidelines (collectively, the “Purposes”), (ii) warrants that he or she has obtained 
such proxy(ies) and/or representative’s(s’) prior consent for the Company’s (or its agents) 
processing of such proxy(ies) and/or representative’s(s’) personal data for the Purposes, 
and (iii) agrees that the member will indemnify the Company for any penalties, liabilities, 
claims, demands, losses and damages as a result of the member’s breach of warranty.

Voting by Poll
���� 2WTUWCPV� VQ� 2CTCITCRJ� ����#� QH� /CKP� /CTMGV� .KUVKPI� 4GSWKTGOGPVU� QH� $WTUC� /CNC[UKC�

Securities Berhad, all resolutions set out in the Notice of 27th�#)/�YKNN�DG�RWV�VQ�XQVG�QP�
poll. Poll Administrator and Independent Scrutineers will be appointed to conduct the 
online remote voting and verify the results of the poll respectively.

13. Pursuant to Article 61 of the Constitution of the Company, all resolutions set out in this 
Notice will be put to vote by way of poll.

Members Entitled to Attend
14. For the purpose of determining who shall be entitled to attend this meeting, the Company 

UJCNN� TGSWGUV� VJG� $WTUC� /CNC[UKC� &GRQUKVQT[� 5FP� $JF� 
p&GRQUKVQT[q�� KP� CEEQTFCPEG�
with Rules of the Depository, to issue Record of Depositors and make available to the 
%QORCP[�RWTUWCPV�VQ�#TVKENG����
KKK��QH�VJG�%QORCP[oU�%QPUVKVWVKQP�CPF�/CKP�/CTMGV�.KUVKPI�
4GSWKTGOGPVU�QH�$WTUC�/CNC[UKC�5GEWTKVKGU�$GTJCF�

Personal Data Privacy
By registering for the remote participation and electronic voting meeting and/or submitting 
the instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at 
VJG�#PPWCN�)GPGTCN�/GGVKPI�CPF�QT�CP[�CFLQWTPOGPV�VJGTGQH��[QW�JGTGD[�CITGG�CPF�EQPUGPV�
that any of your personal data in our possession shall be processed by us in accordance with 
our Personal Data Protection Notice set out in www.bdb.com.my/privacy-policy.

This serves to warrant that relevant consent has been obtained for us to process any third 
party’s personal data provided by you in accordance our said Personal Data Protection Notice. 
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